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In This Issue: 
A STUDY IN VALUES 


One of the Next Bargains Preferred Stock Purchases 
STATUS OF LOCOMOTIVE STOCKS 
A MAIL ORDER SPECULATION 


A Triphcate Investment Service For $10 a Year - 





























Operated Utilities of 
Standard Gas and 


Electric Company 


now supply indispensable services in over 1,400 
cities and towns, including: 


Pittsburgh San Francisco 
Minneapolis Stockton 

St. Paul San Diego 
Louisville Pueblo 
Oklahoma City Tacoma 
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Investors Should Read 
This Annual Report 


Send now for your copy of the Seventeenth 
Annual Report (for 1926) of Cities Service 
Company, just issued, and see for yourself the 
strength and stability of the $660,000,000 
Cities Service organization. 


When you read it, you will appreciate why Cities Service 
Company common stock offers you a sound, exceptional 
investment opportunity. At its present price this se- 
curity yields you over 8% in cash and stock dividends. 





We recommend as an attractive purchase 
the company’s 


Clip and mail 
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Consolidated Laundries Corporation 


614% Convertible Gold Notes 
DUE APRIL 15, 1936 








SECURITY: Senior obligation of the largest corporation in this essential 
industry—$2,400 net tangible assets behind each $1,000 note. 


EARNINGS: For 1926 and running currently in excess of eight times 
interest requirements. 


CONVERTIBILITY: Long term conversion into attractive dividend pay- 
ing capital stock, with exceptional opportunity for profit. 
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SINKING FUND: Corporation to retire $100,000 principal amount of notes 
each year beginning April 15, 1928. 





Price 100 and Interest 


Write for further information 


Bonner, Brooks & Co. 


120 BROADWAY, NEW YORK 


LONDON BOSTON 
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SUBSCRIPTION RATES 


United States and its Possessions, Mexico and Cuba, $10.00 a year; 
Canada, $11.00 a year; Foreign Countries $12.00 a year. 
Newsdealers supplied through The American News Company 


Entered as second class matter October 22, 1906, at the Post Office at New York, 
N. Y., U. S. A., under the Act of March 3, 1879. Copyright, 1927, by Guenther 
Publishing Corporation. 

IMPORTANT 


When notifying The Financial World of a change in address subscribers ‘should 
give both the old and the new address. This notice should reach us about two 
weeks before the change is to take effect. 
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Our April 
Investment Review 


points out the a possibilities 
o 
Montana Power 
Schulte Retail Stores 
Atchison, Topeka & 
Santa Fe 
Calumet & 'Hecla 
Consolidated 
May we send you a copy? 
Ask for Review FA-23 


HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago 
Cleveland and Detroit Stock Exchanges 
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Inquiries Invited 


CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 


Phone: Hanover 5484 
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[poestex in 
its westward 
movement reach- 
ed the fertile 
farming area of 
the central states 
in time to seta 
fitting stage for 
the application 
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demand: these 
have been the 
essential means 
by which this 
purpose has been 
accomplished. 


Grounded on the 
convenient coal 
supply of Illinois, 











of electricity to 
both industry and agriculture. 
Illinois, Wisconsin, Michigan, In- 
diana and Kentucky contain the ma- 
terials of economic well-being and 
have aggressively developed them. 
It was in this area that the Middle 
West Utilities Company first applied 
the plan on which its organization 
was based, fifteen years ago. That 
plan had as its objective the provi- 
sion of a complete electric service to 
the smaller communities, including 
power facilities to invite industria] 
development. Generating stations 
placed atadvantageous points, send- 
ing their energy out over a network 
of transmission lines, interconnected 
with one another to safeguard reli- 
ability of power supply and permit 
economic production of power by 
flexible adjustment of capacity to 


Indiana and Ken- 
tucky and the water power of Ken- 
tucky, Wisconsin and Michigan, 
the subsidiary operating companies 
of the Middle West Utilities Com- 
pany in the central states have so 
far realized this objective that they 
have assisted in bringing about a 
definite trend of industry toward 
the smaller towns. And, serving the 
rural districts through which they 
pass from town to town, the same 
transmission lines carry productive 
efficiency to the farm and greater 
comfort to the rural home. 


In nineteen states of New England, 
the Middle West and Southwest, 
subsidiaries of the Middle West 
Utilities Company provide essential 
services to more than eighteen 
hundred communities. 


MIDDLE WEST 


UTILITIES 


COMPANY 





SERVING 1841 COMMUNITIES IN IQ STATES 
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All of these Bonds having been sold, this advertisement appears as a matter of record only. 


New Issue 





$3,000,000 
Mortgage Bank of Bogota 


(Banco Hipotecario de Bogota) 
REPUBLIC OF COLOMBIA 


Twenty-Year 79% Sinking Fund Gold Bonds 


Issue of May, 1927 


Dated May 1, 1927 Interest payable May 1 and November 1 Due May 1, 1947 


A cumulative sinking fund is provided for, commencing November 1, 1927, operating semi-annually, calculated 
to be sufficient to retire the entire issue by maturity through purchases below par or by call at par. 


Redeemable as a whole on any interest payment date at 105 and accrued interest on or before May 1, 1932; the 
premiuin decreasing 1% in each year thereafter until May 1, 1936, inclusive; and redeemable after 
that date at the principal amount of the bonds and accrued interest. 


Coupon bonds in denominations of $1,000 and $500, registerable as to principal only. Principal and interest 
payable in New York City at the principal office of National Bank of Commerce in New York, Trustee, in 
gold coin of the United States of America of or equal to the standard of weight and fineness exist- 
ing on May 1, 1927, without deduction for any taxes, present or future, levied or imposed by the 
Republic of Colombia or by any taxing authority therein or thereof. 


The following information is furnished by the Mortgage Bank of Bogota: 


Mortgage Bank of Bogota, with principal office in Bogota and branches throughout Colombia, is a consolidation 
of the mortgage departments of five leading Colombian national banks which had theretofore combined both com- 
mercial and mortgage banking, and which then withdrew from the mortgage business. 


The Bank now has a paid-in capital equivalent to $1,946,600 and a legal reserve of $486,650, and its plans con- 
template the gradual increase of both to a total in January, 1929, of $4,866,500 (5,000,000 gold pesos). The Bonds 
of this issue are the direct obligations of the Mortgage Bank of Bogota. By the Colombian law under which the 


Bank is organized, the obligations of the Bank, including the Bonds of this issue, are secured by mortgages held 
by it and by its capital and reserves. 


The aggregate original appraised value of properties securing the first mortgages covering loans made by the Bank, 
was as of January 3, 1927, $30,023,099.71. The loans of the Bank outstanding on January 3, 1927, against these 
properties amounted to $10,980,832.89, or less than 37% of the valuation, while bonds of the Bank issued and out- 


standing amounted to $8,124,135.10, or 2714% of such value. All mortgage loans made by the Bank are payable in 
gold coin. 


The proceeds of this issue of Bonds are to be used exclusively for the retirement of outstanding bonds or against 


mortgage loans made, for which bonds have not previously been issued, and for the acquisition of new and further 
mortgage loans. 


The Republic of Colombia has for many years enjoyed a stable government, and its finances are in sound condition, 
The national revenue increased from $21,292,000 in 1922, to $45,039,000 in 1925, while the total debt, both internal 
and external, decreased from over $46,948,000 in 1922 to $23,407,000 during 1926, a decline of over 50%. The 
Colombian peso, which has a gold parity of $.9733, is now quoted at a slight premium. 


All conversions of pesos into dollars have been made at parity of exchange. 


These bonds are offered when, as and if issued and accepted by us, and subject to the approval of our counsel, Messrs. Sullivan 
& Cromwell, New York City, who as to matters of Colombian law will consult with Dr. Victor Cock of Bogota, and to the ap- 
proval of counsel for the Bank, Dr. Pedro M. Carreiio of Bogota. We reserve the right to reject subscriptions in whole or m 
part, to allot less than the amyzunt applied for and to close the subscription books at any time without notice. Temporary bonds or 
ttertm receipts of the National Bank of Commerce in New York deliverable in the first instance. 


’ Price 9512 and interest, to yield about 7.45% 


Hallgarten & Co. Kissel, Kinnicutt & Co. 
Halsey, Stuart & Co. Lehman Brothers 


Incorporated 


William R. Compton Company 


The above statements were obtained partly by cable. While not guaranteed, they are believed to be correct. 


April, 1927 
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New Issue 


F. J. Lisman & Company 


As all of these Bonds have been sold, this advertisement appears as a matter of record only 


$2,000,000 


Bank of Colombia 


(BANCO DE COLOMBIA) 
Founded in 1875 


Twenty Year 7% Sinking Fund Gold Bonds of 1927 


Dated: April 1, 1927 Denominations: $1,000, $500 Due: April 1, 1947 


Payable: Principal, interest and premium in New York City at the principal office of F. J. Lisman & 
Co., Fiscal Agent, in U. S. gold coin of the standard of weight and fineness existing on April 
1, 1927, without deduction for any taxes, present or future, levied or imposed by the 
Republic of Colombia or by any taxing authority therein or thereof. 


TRUSTEE: CENTRAL UNION TRUST COMPANY OF NEW YORK, NEW YORK 


The following has been summarized by us from information received from the 
Bank of Colombia: 


History and Business 


The Bank of Colombia, founded in 1875, is one of the oldest Colombian bank- 
ing institutions. Its main offices are in Bogota, capital of Colombia, with 
branches in the cities of Barranquilla, Bucamaranga, Santa Marta, Girardot, 
Cali and Cucuta. 


Security 


These Bonds are the direct and unconditional obligation of the Bank of 
Colombia and, according to Colombian law, all outstanding bonds of the 
Bank are specifically secured by all mortgages held by the Bank. 


The Bank’s activities are subject to supervision by the National Government 
and its contract with the Government stipulates specifically that mortgage 
loans may be made against first mortgages only. On January 1, 1927, the 
Bank had $2,514,228 of its mortgage bonds outstanding against $3,050,088 
mortgage loans on property valued at $8,814,956. Since the Bank has been 
engaged in the mortgage business it has incurred no losses whatsoever on 
mortgage loans made and has always punctually paid principal and interest 
on all of its outstanding mortgage bonds. 


Dividend Record 


The Bank has an unbroken dividend record for the 51 years since its incep- 
tion in 1875. For the three years 1924 to 1926 inclusive, annual dividends of 
9%, 12% and 13% were paid respectively. 


Price 96% and accrued interest, to yield over 7.30% 


These Bonds are offered by us, when, as and if issued and subject to the approval of counsel. Delivery 
will be made in the form of Interim Certificates or Temporary Bonds, to be exchanged 
against Definitive Bonds. 


Conversion of Colombian to U. S. currency at the rate of 97.33 U. S. cents equal to one Colombian peso. 






Circular upon application 






These statements are taken from sources which, while not guaranteed by us, are believed 
by us to be accurate, but, in no event, are to be construed as representations by us. 























First Federal Foreign Investment Trust 








The Financial World 






| THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 































APRIL 23, 1927 


The Trend of Things 


@ Business continues in satisfactory volume with prospects pointing to a 
maintenance of the present rate for the coming months. Industrial profits 
are being adversely affected in many lines by declining commodity prices. 
New construction contracts are holding up well; 





@ The most important development in the credit situation was the reduction 
from 5 to 41%4% in the rediscount rate of the Bank of England, making 
its rate 12% above that of the Federal Reserve Bank. No change in the 
latter rate is expected and the longer range prospects for lower interest 
rates and higher prices for investment securities continue well defined ; 


@ Further weakness in oil prices and some softening in steel prices is noted 
and a further gradual decline in commodity prices appears in prospect. 
Such a development is favorable to investment securities and the earnings 
of the railroads and public utilities, and adverse to many industrials; 


@ Investment securities continue to reach new high price levels while com- 
mon stocks move in opposite directions. About as many common stocks 
decline as advance but the advances are more widely advertised. Rails 
and utilities are strong in reflection of favorable underlying fundamentals. 


HE most interesting financial devel- serve rediscount rate will follow. To do ent prospect of a reduction in the redis- ~- 
opment of the past week was the S° would be an invitation to speculation count rate. 
reduction of the rediscount rate by @"4 contrary to the announced policy of iach 


the Rank. of Raetand from 5 er cont to the Federal Reserve Board. Of course, if @ The Business Prospect 

; : _ interest rates recede over a period of time, ee 

4% per cent. This was brought on by and, if credit flows from London to New A’ the bottom of the next page will be 
credit ease there in response to gains in York because of the less favorable return found in graphic form a number of 
gold holdings. It is highly improbable that in London, the Federal Reserve might weekly business indicators developed by 
a reduction in the 4 per cent Federal Re- lower the rate, but there appears no pres- the Department of Commerce. It will be 
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noted that our best general barometers of 
current business, car loadings, and debits 
to individual accounts continue to give a 
satisfactory account of themselves, as does 
our best single indicator of future busi- 


ness, new construction contracts. It is 
well to emphasize again, however, that 
while the prospect for a good general vol- 
ume of business continues good, that the 
prospect for a satisfactory profit margin 
for many industrial companies is adversely 
affected by declining commodity prices and 
increasing competition. The great virtue 
that the indicators on the accompanying 
chart have is their timeliness. There is 
nothing in the present situation to alter the 
views previously expressed to the effect 
that a good volume of business is in pros- 
pect, with sharp geographical variations, 
and conditions in the southeast least sat- 
isfactory. The coal strike promises to be 
of long duration and will be an adverse 
influence in the unionized territory. It 
will not in all probability cause any short- 
age of coal, because of large stocks on 
hand, and the large capacity of the non- 
union mines. It will aid these mines and 
the nonunion coal carriers like Chesapeake 
& Ohio, Norfolk & Western, and West- 
ern Maryland. Summing up, prospects 
point to a good volume of business, but a 
less satisfactory profit margin in many 
industries. 


* os 7 
@ The Credit Situation 
* * * 


ASE in money rates continues to be 

dominant influence, and all present 
indications are that it will so continue. As 
commodity prices decline further, as our 
investment capital increases further, so in- 
evitably must interest rates decline fur- 
ther, and so must the price of investment 
securities rise. A series of very impor- 
tant articles on this most important single 
factor affecting security prices is being 
prepared by Thomas Gibson for publica- 
tion in THE FrnaNncraAL Wortp. A very 
interesting analogy will be drawn between 
conditions in Great Britain following the 








IMPORTANT ! 
IDUE to the necessity of 


meeting newsstand require- 
ments, future issues of THE 
FINANCIAL Wor tp will be pub- 
lished under a Wednesday 
date. This does not mean that 
there will be any change in the 
timeliness of the editorial con- 
tent which will follow the same 
schedule as heretofore. The 
next issue, therefore, will ap- 
pear under date of May 4, 
1927, instead of April 30, 1927, 
and that issue will con- 
tain Mr. Guenther’s latest bar- 
gain list, This notice is given to 
avoid confusion on the part of 
our readers. 




















Napoleonic wars and conditions in this 
country following the world war. As has 
been pointed out before in these advices, 
the British consol reached a 2% per cent 
yield basis; should a similar development 
take place here (of which there is a strong 
probability) it would mean that our gov- 
ernment bonds would advance to a similar 
low yield, that a high grade 314% rail bond 
now selling at 80 would go to 105, and that 
other investment securities would similarly 
adjust themselves to the lower interest 
rates thus brought about. 


* * * 
@ The Railroads 
* > 


N the following page will be found 

a very interesting comparison be- 
tween a selection from the rail stocks that 
are being recommended by THE FINANCIAL 
Wor p and a representative and diversified 
list of industrials. This article rather 
clearly shows how much more under- 
valued the rails are as a group than the 
industrials, and it also points out again 
the underlying fundamentals which have 
caused THe Financia Worvp for many 
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Weekly Business Indicators 
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months to accord first place in its recom- 
mendations to selected rails. There have 
been no developments during the past week 
te alter the rail recommendations which 
are as follows: Atchison, Union Pacific, 
Baltimore & Ohio, Bangor & Aroostook, 
New York Central, Northern Pacific, 
Great Northern, M. K. & T. preferred, 
Southern Pacific, Chicago, Rock Island & 
Pacific, Chesapeake & Ohio, Norfolk & 
Western; and St. Louis-San Francisco, 
followed by income-producing “minority” 
rails like Reading, Colorado & Southern 
and New Orleans, Texas & Mexico. For 
more speculative purposes the following 
southwestern rails appear attractive: Miss- 
ouri Pacific, Kansas City Southern, Texas 
& Pacific, St. Louis Southwestern, and M. 
K. & T. and also Western Maryland stocks 
and the D. & R. G. Western 5s of 1955. 


@ The Oil Situation 
* ok Ox 

HILE a moderate decline in oil out- 

put was reported for the week end- 
ing April 16, the domestic production is 
still very high. In the week of April 16, 
1927, it was 2,452,500 barrels daily com- 
pared with 1,940,000 in the same week of 
1926. The present overproduction appears 
to be in such volume and to have such 
momentum that a longer period than usual 
will be required to right the statistical 
position of the industry and bring supply 
in line with demand. We continue to ad- 
vise avoidance of the oils, except for is- 
sues like Vacuum which benefit by lower 
crude prices, and pipe lines like Prairie 
which benefit from a heavier movement. 


*x* * * 
@ The Motor Industry 
* * * 


HERE have been no developments in 

the motor industry to change our re- 
cent recommendation withdrawing all 
motor stocks. An era of competition much 
keener than any heretofore experienced 
appears in prospect, and its effect on profit 
margin cannot be other than harmful. Just 
as good earnings with more clearly de- 
fined prospects are available in the rail 
group at an equal, or even more attractive 
price level. 


* * 
@ The Coppers 
x * * 


BETTER tone developed in copper 
A stocks during the past week when it 
appeared that production had been cur- 
tailed (probably by the high cost produc- 
ers), and thus improved the statistical 
position of the industry. Good yields are 
obtainable on the copper stocks which we 
have been recommending, and on a reason- 
ably safe basis because of their low costs. 
These stocks are Kennecott, Cerro de Pasco 
and Chile. For speculation, Granby is 


recommended. 
x * x 


@ The Securities Outlook 


* * * 
T is only possible to repeat that invest- 
ment securities continue to reach new 
high price levels, and that industrial com- 
(Please turn to page 553) 
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A Study in Values 


@ First place is accorded rail stocks in THE 
FINANCIAL WORLD recommendations on 


the fundamental of value; in other words 
this group of stocks appears the most un- 
dervalued at present; 


@ Value for a common stock is determined 
by the ratio between current and prospec- ("= 
tive earnings and current market price and © 
on this basis an interesting comparison is 





made between recommended rails and a 
diversified list of industrials ; 


@ When the further factor of declining commodity prices which is adverse 
to most industrial companies and favorable to the rails is given consider- 
ation the disparity becomes even more apparent. 


T the bottom of this page will be 
A found a very interesting tabulation 
which throws some light on the 
relative value of the dividend paying rail- 
road common stocks in our recommenda- 
tions and a representative group of indus- 
trial common stocks. 


Before analyzing this tabulation it may 
be well to point out that our recommenda- 
tions are based on fundamental values. To 
determine the value of a common stock 
the most important single factor is the 
net earnings, current and prospective, ap- 
plicable thereto and the ratio of these earn- 
ings to current market price. 


In other words a company may be in 
position to increase its net earnings but 
this may already be reflected in current 
market prices. Or the stock of the com- 
pany may be selling low at current mar- 
ket price compared with known current 
earnings, and still the stock may not be a 
bargain if future earnings decline. But 
when we find a combination of a low mar- 
ket price compared to current earnings and 
clearly defined prospects for an increase in 
net earnings, then we have a bargain. 


First in Recommendations 


As our subscribers know, for many 
months we have been giving first place in 
our recommendations to the rails and fre- 
quently stated that the rails constituted 
the most undervalued group in the list. 
This statement was made in consonance 
with the doctrine outlined in the preceding 
paragraph. To cite specific examples al- 
ways is more illuminating than to make 
general statements, and for that reason ten 
railroad stocks have been selected from 
our list of recommendations and compared 
(so far as practical) with ten representa- 
tive diversified industrial situations. 

It will be noted that the rail earnings 
per share are based on returns for the last 
six months while the industrial earnings 
for 1926 are used. The railroads report 
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By FREDERICK HANSSEN 


monthly and close supervision can be ex- 
ercised. No such careful watching is pos- 
sible in the case of industrial situations. 
On the assumption that the industrial 
stocks will earn about as much in 1927 as 
in 1926, and on the assumption that the 
rails will earn in 1927 what is indicated as 
an annual rate by the showing for the 
past six months, we will go ahead and 
compare. 

We find that the average price of the 
ten rail stocks is $131.30 with average 


earnings of $17.00 and dividend payments 
of $6.80. The ten industrials have an aver- 
age price of $117.50, average earnings of 
$9.76 per share and average dividends of 
$5.58 per share. 

Thus the yield on the ten rails is 5.3 
per cent and the important ratio of cur- 
rent earnings to current market price is 
12.9 per cent. For the industrials the 
yield is 4.7 per cent and the ratio of 1926 
earnings to current market price is: 8.3 

(Please turn to page 553) 











Ten Typical Railroad Common Stocks Z 
Curr. 3 
Approx. Present Earns. z 
Curr. *Current Annual Curr. to Mkt. z 
Price Earnings Dividend Yield Price 
ESD ate a Se $182 $25.00 +$10.00 5.4% 13.7% 
Baltimore & Ohio ................ 117 17.00 6.00 5.1 14.2 
Chesapeake & Ohio .............. 169 25.00 8.00 47 148 
Great Northern, pfd. .......... 86 10.00 5.00 5.8 11.6 
New York Central .............. 149 19.00 7.00 4.7 12.7 
Norfolk & Western ............ 181 25.00 8.00 44 13.8 
ats dices enciansin 111 12.00 75.00 45 10.8 
aes 97 11.00 5.00 5.3 11.3 
St. Louis-San Francisco...... 109 14.00 +8.00 7.3 12.8 
Southern Pacific .................. 112 12.00 6.00 53 10.7 
$131.3 $17.00 $6.80 5.3% 12.9% 
Ten Typical Industrial Common Stocks 
Approx. Earns. Present Earned 
Curr. perShare Annual Curr. to Mkt. 
Price 1926 Dividend Yield Price 
Allied Chemical .................. $145 $9.78 $6.00 4.1% 6.7% 
American Sugar .................. 89 7.09 5.00 §, 7.9 
Corn Products ....................... 61 3.88 $2.75 4.5 6.3 
Famous Players .................... 108 8.64 8.00 7.4 8.0 
General Motors .................... 186 21.80 8.00 4.3 11.7 
National Biscuit .................. 113 6.32 5.00 44 5.6 
gE, ee 47 5.47 3.00 6.4 11.6 
Lie, Cee... 120 9.08 6.00 5.0 7.5 
United States Steel .............. 172 17.99 7.00 4.0 10.4 
MIE oissessicncisiinsntinetse 134 7.52 5.00 3.7 5.6 
$117.5 $9.76 $5.58 4.7% 8.3% 
*Current earnings per share are based on preceding six months’ actual earn- 
ings and used as a basis for calculating current annual earning rate. 
+Including extras. 
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, HAT is the outlook that the loco- 
\ V motive manufacturers are fac- 

ing? <A glance at the chart re- 
produced below very clearly indicates a 
steadily declining trend in the number of 
locomotives ordered by the railroads. Go- 
ing back over the period of the past 
twenty-five years, it would appear that the 
era of heavy buying is behind them. The 
available records as far back as 1915 also 
indicate a diminishing demand from the 
export business. 

There is no need for elaboration in es- 
tablishing the fact that the railroads of the 
country are ordering their motive power in 
a conservative manner. There is a com- 
pensating factor, which would tend to mini- 
mize the value of a charting of this type, 
in the increased efficiency and size of the 
modern motive power units, as well as 
their increased utilization. The amount of 
trafic moved by the railroads in the past 
few years would in itself indicate an op- 
posite trend of business for the locomotive 
builder. The improved earnings of this 
group in 1926 over the preceding year 
opens a new problem in attempting to ar- 
rive at possible earnings, in view of the 
proportionately small increase in the num- 
ber of locomotives ordered during that 
year. 


This past record must .of necessity be 








Pipa: 


price levels? 


By WILLIAM J. HEALY 


relegated to historic files. The current and 
prospective outlook is of prime importance 
by contrast. To continue the chart into 
the first three months of 1927 would por- 
tray a sharp decline from the close of 1926, 
with a total of only 26 locomotives or- 
dered for service in the United States dur- 
ing the month of January as compared with 
47 in the corresponding month of last year. 
During February of this year, however, a 
better total is shown with 85 as against 
19. In march of the current year there 
were orders for 70 locomotives, which 
show a sharp falling off from the 314 
which were ordered in the same month in 
1926. 


Unfilled Order Decline 


While it is quite possible that large or- 
ders will be placed to bring up these totals, 
there is little indication of improvement to 
be had in the unfilled orders, which at the 
end of March amounted to only 385 against 
396 at the end of February and 780 a year 
ago. The fact that unfilled orders have 
declined during March is particularly 
worthy of note, when it is considered that 
this is the first time since the sub-normal 
year of 1921 that this has occurred. The 
coming months offer little promise of im- 
provement in clarifying the outlook, and 
seasonally it would indicate a further fall- 
ing off in orders. The effects of the coal 


Sats le the Locomotive Stocks 


@ Can the locomotive manufacturers continue to 
report the progress in the current year that was 
made in 1926 over the preceding year? 


@ Reports of orders for the first quarter of 1927 
indicate a sharp falling off of business; 


@ How are the individual companies affected and 
which stocks appear the most attractive at these 


strike cannot as yet be determined in ad- 
versely reflecting this condition in the de- 
mand for additional locomotion power, but 
what is more important for immediate con- 
sideration is the surplus of motive power 
held by the carriers, and added to this is 
its present splendid condition. 

In viewing this rather unpromising out- 
look there is need for careful discrimina- 
tion among the locomotive stocks as in all 
other groups of securities. The accom- 
panying tabulation for the year 1926 and 


- the first three months of 1927 has been 


prepared to more clearly picture the exist- 
ing conditions in the industry, particularly 
the position of the three leading companies 
with securities traded in on the New York 
Stock Exchange. A careful study of the 
showing made by those companies in the 
past year from the standpoint of the or- 
ders received in comparison with the earn- 
ing record and the price of the stocks is 
warranted. 

While there is a variance in the com- 
parative figures of total orders, because of 
the character of the units, the showing 
made from an earning standpoint is none 
the less important. The recommendations 
given to the stocks of Lima and American 
Locomotive were followed by increasing 
prices that found justification in $8.07 a 


(Please turn to page 550) 
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q| Rock Island Common— 


One of the Next Bargains 


@ Rock Island common stock has been selected as one of 
the bargain securities to be included in Mr. Guenther’s 
list in next week’s issue of THE FINANCIAL WORLD; 


@ The reasons for this selection are outlined in the fol- 
lowing article and are based on the doctrine of value, 
in other words, the ratio of current market price to 
current and prospective net earnings; 


@ While the current yield is 


but 5 per cent, there is a 


strong probability of a more liberal reward to stock- 
holders before the close of the year, because of the 
character of the management and the upward net 


earning trend. 


N selecting Rock Island common stock 
I as one of the twenty bargain securities 

to appear in next week’s issue of THE 
FINANCIAL Wortp, Mr. Guenther has been 
guided by the doctrine of value. By that 
is meant that the stock is undervalued at 
the current price of around ‘99 compared 
with current and probable future earning 
power. While the yield at present is but 
5 per cent, there is a strong probability of 
an increase in the dividend rate before the 
end of the year. 

To recite a little history, prior to 1926 
Rock Island under the excellent manage- 
ment of President Gorman had been re- 
habilitated physically, until its condition 
compared favorably with that of com- 
peting lines. Early in 1926 the St. Louis- 
San Francisco interests acquired $18,330,- 
300 of common stock in Rock Island at a 
total price of $10,506,635 or about $57 a 
share. It was reported at that time that, 
in addition, St. Louis-San Francisco had 
an option on a_ substantial additional 
amount of Rock Island common. 


Physical Condition Improved 

In 1924 but $4.39 was reported earned 
on the commn and in 1925 $4.56 was re- 
ported. Following Frisco control, a sharp 
gain in net came along, and in 1926 $10.68 
was reported, plus $3.31 per share, profit 
realized on its sale of St. Louis-South- 
western. The very substantial gain in 
1926 net was due to a sharp increase in 
gross which was handled by the same 
outlay as in the previous year for trans- 
portation expenses and maintenance of 
equipment. In other words, the steady 
improvement in physical condition, due to 
Previous years’ efforts, made itself felt 
Pronouncedly in 1926. 

Now then, if earnings were to be 
stabilized at around $10 per share and divi- 
dends at $5, the stock near par would ap- 
Pear to be well adjusted to value. How- 
ever, net earnings continue to make im- 
Pressive strides from month to month, and 
based on net for the six months during 
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February, 1927, the net earnings are run- 
ning at the annual rate of $12 per share. 
A further sharp gain can be confidently 
forecast for March, as car loadings, in the 
weeks from which the bulk of the March 
gross earnings come, show a gain of 12 
per cent. In the first two months of 1927 
net was $3,496,000 compared with $2,330,- 
000 in the same months of 1926. The gain 
in net over last year of $1,164,000 is equal 
to $1.50 per share of common stock. As 
net in March, April, and May, 1926, was 
at a relatively low rate, very good gains 
can be forecast for those months of the 
current year. In the three weeks ended 





Suvuesiment 
Maxims 


_M ONEY is a commodity just 
like grain, steel, oil or copper. As 
such its market value is basically 
controlled by the law of supply 
and demand. 


° 





SINCE securities more or less 
represent money or capital invest- 
ments, it stands’ to reason their 
worth is directly determined by 
the market value of money. 
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CHICAGO, ROCK ISLAND & PACIFIC 





April 2, car loadings gained 14 per cent 
over a year ago, and this assures excellent 
April net earnings which will, of course, 
not be published for a month. Rock Is- 
land promises to exceed very substantially 
its 1926 net earning records in 1927, and 
has a capital structure which will’ quickly 
reflect important gains in net on its com- 
mon stock. It would not be surprising if 
Rock Island earned in excess of $15 per 
share in 1927, which would justify a divi- 
dend rate of $7 per share. 

It might be stated that Rock Island has 
a very high property value, in excess of 
$140 per share of common, using the 
Interstate Commerce figures. It may also 
be well to point out that the interest of 
St. Louis-San Francisco in the Rock Is- 
land situation is highly beneficial, because 
it assures a management that naturally 
wants to see earnings grow, so that its 
dividend return on its common stock hold- 
ing will increase. E. N. Brown, the head 
of Frisco and of Pere Marquette, has re- 
peatedly taken a very liberal attitude to- 
ward stockholders in these properties, and 
he can be counted on to take the same 
attitude in Rock Island. 


Profits from Oil 

Rock Island has been a beneficiary of 
the oil overproduction in Oklahoma, first, 
in that it has greatly increased its traffic, 
and second, in that the decline in crude 
oil prices has reduced operating expenses, 
as many of Rock Island’s locomotives are 
oil burners. The territory served by Rock 
Island has been growing and promises to 
grow at a more rapid rate than the 
country as a whole. The longer range 
prospects are favorably defined, and as has 
been indicated before, the near term net 
earning reports promise to make a highly 
favorable comparison from month to 
month with those of a year ago. On the 
basis of current earnings of $12 per share 
and prospects for a rise in this rate, the 
stock in our judgment is undervalued at 
current prices. 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Allis Chalmers, which will be included 
in the next bargain list, reached a new 
high price level for all time during the 
past week. It is expected that Allis Chal- 
mers is in a position to retire its preferred 
stock at 110, issuing low interest bearing 
bonds in place thereof, which would make 
possible an increase in the common stock 
dividend rate to $7 a share yearly. 


American Sugar— 
Rating “B” 

American Sugar reached a new high 
price for the current movement during the 
past week. The stock has been recom- 
mended in Mr. Guenther’s bargain list, and 
a further increase in dividend is expected 
before the end of the year. 


Crucible Steel— 
Rating “A” 

President Wilkinson of Crucible states 
that production is at a high rate, but profits 
are slightly lower than in March, 1926. 
He states that the steel industry has been 
compelled to increase volume in order to 
maintain profits. Whether or not this will 
develop into overproduction still remains 
to be seen. 


Eastman Kodak— 
Rating “A” 

Eastman Kodak earned $9.50 a share in 
1926, compared with $8.84 in 1925. The 
company appears to have in its Cine-Kodak 
a field for substantial expansion in the 
years to come. 


Fisk Rubber— 
Rating “B” 

Fisk Rubber reached a new high price 
level during the past week in anticipation 
of advance in tire prices. Whether or not 
such an advance can be maintained of 
course will depend very largely upon the 
course of crude rubber prices during the 
balance of the year. 


General Electric— 
Rating “A” 

General Electric reports $1.53 a share 
earned on its common stock in the first 
quarter of 1927. Orders received for the 
quarter totaled slightly less than $77,550,- 
000, compared with $86,434,000 in the same 
quarter of the previous year. 
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General Motors— 
Rating “A” 

General Motors reached a new high 
price for all time during the past week. 
The forthcoming quarterly earnings are 
expected to be quite favorable. The Chev- 
rolet division produced 267,393 cars in the 
first quarter, or an annual rate of better 
than one million cars a year. 


Hudson— 
Rating “B” 


Hudson reached a new high price for the 
current movement during the past weck, 
following the report that net was equal to 
$2.52 on this stock in the first quarter of 
1927, a decided the 


previous quarter. 


improvement over 


Hupp Motors— 
Rating “B” 
Hupp reports 48 cents a share earned in 
the first quarter of 1927, compared with 


$1.22 a share earned in the same period 
of 1926. 


International Nickel— 
Rating “A” 
International Nickel reached a new high 
price level on the current movement on 
reports that the company had developed a 








Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
Abraham & Straus .................. CtoB 
American Sugar ..........:.....:...BtoA 
ET Oe A to B 
2. eee CtoD 
Canada Dry ...... nee 
| en 
Cuyamel Cto D 
Loose Wiles Sina BtoA 
Louisiana Oil ...... nici aa ca Bto C 
Pan American .... ....... ee 
Pan American West..................C to D 
eee tera ee BtoC 
So. Porto Rico Sugar.......... BtoA 
Amer. Brown Bov. pfd............ AtoB 
Armour, Del., pfd. ................. AtoB 
Armour, Del., com. ................. B to C 
ee ere ...B to C 
Hartman A TT 
Indian Refinin:, pfd. ........... ..B to C 
Jewel Tea, pfd. oe 
Universal Pipe, pfd. .............. _CtoB 
eee BtoC 




















high grade copper mine at a depth of more 
than 2,000 feet. It is stated that it will 
take between three and four years to bring 
this mine into production. 


Kennecott— 
Rating “A” 


Kennecott Copper, which will be recom- 
mended in Mr. Guenther’s forthcoming 
bargain list, improved in market price dur- 
ing the past week in reflection of a better 
statistical position of the copper industry. 
The company reports $5.80 a share earned 
before depletion in 1926, compared with 
$5.34 a share in 1925. 


Manhattan Shirt— 
Rating “B” 

Manhattan Shirt became strong and ac- 
tive during the past week. The company 
is in rather a fortunate position in that it 
makes a very high-grade shirt which finds 
readier sale under the existing higher liv- 
ing standards throughout the country, and 
it is, of course, somewhat benefited through 
lower raw material prices. 


National Dairy Products— 
Rating “A” 

National Dairy Products showed around 
$9 a share last year, and is expected to 
show a further gain in earnings during the 
current year. There is a prospect for a 
stock dividend resulting in an increase in 
annual dividends paid to stockholders. The 
situation will be discussed in next week’s 
issue of THE FINANCIAL Wor~D. 


Pathe— 


Rating “C” 

Pathe reports a recapitalization and a 
proposed working agreement with Pro- 
ducers Distributors Corporation. For the 
vear ended December 25, 1926, Pathe re- 
ports $4.17 a share earned on its stock, 
compared with $7.68 in the previous year. 


Phillips Petroleum— 
Rating “B” 

Phillips Petroleum reports earnings of 
$6,805,000 in the first quarter of 1927 be- 
fore depletion and depreciation and inven- 
tory adjustment, compared with $6,121,000 
in the same period of 1926. Phillips, of 
course, estimates earnings of the second 
quarter to be less, due to the sharp de- 
cline that has taken place in crude and re- 
fined prices. The company is storing oil 
to the limit of its facilities. 


(Please turn to page 544) 
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A Guide for P ferred Stock Purch 
Se eT oR SET ety ee ee ‘ Ee ~ Sen eragres oil amma on aamenatotee ose uneeiets =a — — : 
HIS list is intended to serve as a guide for those investors who wish income primarily, but are also interested in 
market appreciation as interest rates recede further. It must be borne in mind that, in the purchase oi preferred 
stocks, the principle of diversification is as important here as it is in the case of common issues. Because of the 
improved outlook of Deere & Company, J. I. Case and American & Foreign Power, the preferred stocks of these com- 
panies have been added to this month’s compilation. Chrysler $8 preferred has been transferred to the speculative group 
reflecting the rather uncertain immediate future earnings outlook for the automotive industry as a whole. Hartman Cl. A, 
Tobacco Products Cl. A, and Remington Rand Ist preferred have been added as affording an attractive return together 
with a good factor of safety. The outlook of the packing companies continues uncertain, and it has been deemed advis- 
able to omit Armour (Del.) preferred and Wilson preferred. National Cloak & Suit shares have been exchanged for 
those of the new National Bellas-Hess Company, and this issue is now carried under the latter name. 
HIGH GRADE 
Recent Call Dividends 1926 1927 Guenther’s 
RAILS Par Price Yield Price Payable Earnings Est. earn. Rating 
Atch., Topeka & Santa Fe 5% Bon-cem: 2..6s62565 100 102 4.90% Nonecall. F.& A. 1 $50.42 $52.60 A 
Baltimore & Ohio 49% MOM-OUM. 2... ciccccccccccce 190 fl 5.19 Non-call. Q. Mr. 1 48.41 47.80 A 
Banwor & Aroostook TG GCUMA. << cisciccccesccsccecee 100 109 6.41 110 ©. Fa. 1 26.20 30.80 A 
Chic. & Northwestern 7% non-cum. .............. 100 183 5.28 Noncall. J &D. 31 55.25 52.30 A 
(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum., series A.... 100 106 5.65 110 Q. Ja. 1 31.30 23.60 A 
Be. MP OIOTOO Tite CUR oo ikiddc cc isisc ce weacerrvuesinse 100 99 5.05 100 Q Fe. 1 57.40 53.80 A 
Ree: mre: A WC OG, oko ik 66s ices ore wecwnss 100 81 4.94 Noncall. A. & O. 1 40.90 40.90 A 
UTILITIES 
1925 Earn. 1926 Earn. 
Columbia Gas & El. 6% cum., series A ........... 100 105 5.77 115 Q. Fe. 15 27.66 33.80 A 
Comenti@ated Gan Di, F., SS Cus. ones cece cesses No 95 5.27 105 Q. Fe. 1 25.75 29.71 A 
RE NG go. lal wc sainre Ga wn 010s ise wsigieees 100 70 5.71 106 @: Ja. 1 10.80 9.25 A 
Montana Power, 7% cum. ..... pnd tgs a a Aaya Hd Oa RS 100 123 5.70 120 Q. Ja. 1 34.37 40.41 A 
PEGE, BMROTICRM CO, SH CUI. once co's c cccc ces 0s-0 30 er 5.90 521%, Q.Ja.1 21.91 28.94 A 
Pabite Geary. Corp (8%. J.) $% CUM... .....0 6 cc cceeces 100 128 6.25 Noncall. Q. Mr. 31 16.38 21.31 A 
RR RR, AT MN a 5 wis: 6: 6:1 0.9 Siw ce iewieriere wires 50 il 5.89 Noncall. M. & N.1 23.53 dca A 
INDUSTRIALS ‘ 
mS AOR FR I oa oo aie cc is ea saint lle Gaieriertec eo 100 130 5.40 Noncall. Q. Ja.1 39.75 33.31 A 
PPROTICRM. TIDGIBCOT TH CUM. 6c6c cc ces cecsccwceas 100 135 5.20 Nonecall. Q. Fe. 15 378.59 406.97 A 
American Gmelt. & Bef. 7% CUM. .....iccccccsccses 100 123 5.70 Noncall. Q. Mr. 1 30.38 35.52 A 
ee RS, ce atta ile sw a ces poesweeees 100 130 5.40 Nonecall. Q. Ja. 15 28.86 47.73 A 
eR, te I, HG 6 cin cic ca. vce wees on ec ewe cine es 100 110 5.45 125 Q. Ja. 25 35.13 52.51 A 
TOMGIOOEE-TORUOOR. TF. CUT. 66ccic ccc cee scescscesscn 100 118 5.93 125 Q. Ja. 1 35.16 31.22 A 
20m. BOGISIS CMH CUM. MPSCIAL 6.5. cee cece sceves 19 11% 5.21 11 Q. Ja. 15 10.82 10.87 A 
ns IIR TO Moa 8 oo 3 6.46. avd a 9s ews S. wIaKe 100 120 5.83 125 Q. Fe. 1 101.78 167.17 A 
International Harvester 7% CUM. ........ccccceee 100 129 5.45 Nonecall. Q. Mr. 1 32.98 37.61 A 
International Nickel 6% mnon-cum. ................ 106 105 5.70 Nonecall. Q. Fe. 1 47.54 62.34 A 
pce NE I RN 5 aga. 6 6.10.9 8. 0: e808 18 a0,6'w! 0118) Bleue 100 132 5.36 Noncall. Q Fe. 26 25.15 32.38 A 
eS | ee eee ae 50 84 4.76 Noncall. Q. Mr. 31 7176.58 c69.67 A 
(Cum. to $3.50; partic. equally with cum.) 
MEDIUM GRADE 
RAILS 1926 Earn. 1927 Est. 
Chic. Rock island @& Pacific 6% cum. .....c.cecs: 100 100 6.00 102 J. & D. 30 20.70 22.50 
Guit, Mobile & Northern 6% CUM. 2200. ccccccees 100 109 *6.57 Noncall. Q. Ja. l 11.37 11.60 
(Accumulated dividends, 1714%%) . 
Kansas City Southern 4% non-cum. ..........:... 100 790 5.71 Noncall. Q. Ja. 15 11.30 10.70 A 
Mo.-Kansas-Texas 6% (7% after 1-1-28) cum. .... 100 1¢2 5.88 110 Q. Fe. 2 21.99 22.60 A 
mene. Bt. ©. & SB. Marie 11. 4% ctim 2... cccseeds 100 D3 6.33 nick A. &QO.1 ane wees A 
St. Louis-San Francisco 6% non-cum. ............ 100 97 6.12 100 Q. Fe. 1 108.18 111.90 A 
St. Louis-Southwestern 5% non-cum. .............. 100 87 5.75 Noncall. Q. Ja. 2 12.10 11.20 A 
Wabash (5%) partic. Cl. A (mon-cum.) .......... 100 95 5.26 110 Q. Fe. 25 11.87 11.40 A 
UTILITIES 1925 Earn. 1926 Earn. 
Ameer. & Poreign Fr. iat $7 cum. ........5..5...02068s5 No 99 7.07 11a Q. Ja. 1 78.88 sy a A 
Brooklyn-Manhattan Trans. $6 cum. .............. No 86 6.99 100 Q. Ja. 15 29.34 23.04 A 
DO RS Oe a a No 102 6.86 110 Q. Ja. 1 9.12 13.88 A 
Engineers Public Service 1st $7 cum. ............ No 103 6.80 110 Q. Ja. 1 77.53 17.45 B 
Hudson & Manhattan 5% conv. non-cum. .......... 100 84 5.95 Non call F. & A. 15 34.12 40.33 A 
(Conv. into com. at 110) 
mimes Cine: G& Tl: 8 COM. occ cick cscs esivee cea 50 60 6.66 Noncall. Q. Mr. 15 14.00 A 
INDUSTRIALS 
A ee 100 96 7.30 115 Q. Ja. 15 16.01 16.81 A 
ee nee ee ee 100 113 6.19 Nonecall. Q. Ja. 1 21.49 29.36 A 
Commemanced Cigar 7% CURR. 00. c kk ci ccececnsecnce 100 100 7.07 110 Q. Mr. 1 38.93 71.30 A 
SORMGNN TORO) E56 CUI. oeisceesicis ceases ass oe 100 107 6.52 Nonecall. Q. Mr. 31 22.81 26.19 A 
ee ee, IR i ood ose n Wis erin erste ewer wieie 4% ale No 26 7.70 30 Q. Mr. 1 ee 71.85 B 
amtermational Paper 69% CUM. oo. oic cc cic ceccowcwsces 100 85 7.08 Nonecall. Q. Ja. 15 33.23 ere A 
SN I) Oo rae cc wipacelecaleces) aievainieleia we 6icce € 6s 100 80 10.00 Nonecall. Q. Mr. 1 20.92 10.53 A 
Metro-Goldwyn-Mayer 7% cum. ...........ces cece 27 25% 7.40 27 Q. Mr. 15 10.90 16.94 A 
Maetional Bellas Hest T% CUM. .0ciecicseccccccesc 100 97 7.20 125 Q. Mr. 1 13.18 4.97 B 
New York Dock 5% non-cum. partic. ........ccce0-% 100 75 6.68 Nonecall. J. & J. 15 6.11 b4.90 B 
(Partic. equally with com. after latter rec. 5%) 
Remington Rand Tet T% CUM. 2... cccscccecccesece 100 100 7.00 110 Q. Ja. 1 —e Are A 
meeeperee From BH Masel TH COMB. nc esc cvecewssvcwse ccs 100 104 6.71 Noncall. Q. Ja.1 15.25 20.26 A 
Tobacco Products 7% non-cum. Cl. A .......... 100 99 7.07 Noncall. Q. Fe. 15 16.32 23.19 A 
U. & industrial Alcohol 7%. Cum. ...0.cccccececvess 100 108 6.48 125 Q. Ja. 15 33.98 16.27 A 
U. S. Rubber ist 8% non-cum. ... 100 110 7.28 Nonecall. Q. Fe. 15 26.56 21.13 A 
Weeter Talk. Mach. 1% Cwm. Prier «2.066 .bessccse 100 99 7.07 115 Q. Fe. 1 eure 38.44 A 
SPECULATIVE 
SON TE TGS IG. OU oa soko. 0ie 6-0: besa hererererenree 100 105 6.66 110 Q. Ja. 15 34.83 52.38 A 
(Rec. add. $1 after com. rec. $4) 
Re. ee PI RR alain ow oe oss wr bee reiwreis seein ete 100 108 6.48 110 Q. Fe. 1 732.53 A 
(Partic. equally with com. after latter rec. $7) 
Comtinental TAs BS. CUM. cons eee ewcesccecses 100 82 9.78 110 Q. Ja. 1 17.02 12.62 B 
RRR URN IN norco a ala pain late es sis wy 6. 6 ete e-shacerd abiaiecs No 106 7.86 115 Q. Ja. 3 78.27 71.96 A 
Deere & Co, (9% beck GiIVIGENdGS) .6...50 0. secvcces 100 107 *7.15 Nonecall, Q.Mr. 1 13.68 a23.40 A 
Goodyear 7% cum. (25% Dack iv.) 2. scccccsccccccrs 100 108 *8.45 110 Q. Ja. 1 30.59 11.68 A 
manhattan Tl: Ry. S% Mod. GUAT. ic ccccccssovsess 100 48 10.40 Nonecall. Q. Ja. 1 Guar. Guar. 3 
ey een ar ear ae ' 50 47 4.25 50 Q. Fe. 13 19.11 43.40 A 
(Conv. % into com. and % into Ist pfd. at op- 
tion of Co.) 
1; S.C Ae TE, TFs CUI. a os eee weiionsiesnees 50 48 7.20 Nonecall. Q. Ja. 15 5.97 6.25 A 
ee BOD. OT a ke wiciecs we seis beeeeewee 100 90 7.77 110 Q. Ja. 1 51.80 10.48 B 
CONVERTIBLE 
mre Steam. Shovel T% COMV. OUMs. ..ccke's cccecicwesess 100 104 6.72 110 Q. Mr. 1 765.30 25.38 A 
(Conv. into com. at 32 for 1st $1,000,000; 36 
for 2nd $1,000,000 and 40 for 8rd $1,000,000) 
Mamous Piayors 8% CORY. COM. 2... scccvsesecsavesecs 100 121 6.55 120 Q. Fe. - 71.48 72.31 A 
(Ea. 10 sh. conv. into 7% sh. com.) 
Vietor Talk, Mach. $6 COMV. CUR. oc cccc cicwcwscees No 94 6.39 110 Q. Fe. 1 53.90 B 
(Conv. into 2 sh. com. after 10-1-27) 
White Sewing Mach. $4 CUM. CONV. . ...:.cecccccess No 50 8.00 55 Q. Fe. 1 11.55 11.97 B 
(Conv. into com. sh. for sh.) 
a-§ months. b-9 months. c-4 months. *After deducting back dividends. +1926 fiscal year. 
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FTER more or less featureless trad- 
ing during the forepart of the 
week, the bond market on Thurs- 

day again assumed some of its former 

strength on the news that the Bank of 

England’s rediscount rate had been reduced 

from 5 per cent to 4% per cent. This an- 

rouncement, which came by cable before 
the market opened, had almost as favor- 
able an affect upon bond prices as a cut in 
the Federal 
brought. 


Reserve rate would have 
This indication of easier money 
abroad served to break the deadlock that 
had existed for several days in the market 
for high-grade issues, with the result that 


Atchison general 4s and a number of other 
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Analyzed 








issues of the same investment grade were 
in more insistent demand with bid prices 
moving up and actual transactions reported 
at slightly higher prices. 
During the early part of the week activ- 
ity was centered largely about the more 
speculative rail issues with good demand 
developing for Denver & Rio Grande 
Western general 5s of 1955, resulting in 
these bonds breaking their previous high by 
selling but fractionally below 88. Erie 
conv. 4s Series “D” also advanced to new 
high ground above 112; Missouri Kansas 
& Texas adjustment 5s of 1967 established 
a record of 104%, and Chicago & Eastern 
Illinois general 5s of 1951 went to 85%, a 


a new high price record’ for all time. 

A cable dispatch telling of the fore- 
closure of the Fifteenth Bank of Japan, 
one of the most important Japanese insti- 
tutions, resulted in the Japanese section of 
the foreign list turning heavy with Japan- 
ese 6%s of 1954 and 4s of 1931 selling 
fractionally below their previous low 
prices. Some of the Japanese municipal 
and utility issues also declined fractionally. 
The closing of a number of Japanese finan- 
cial institutions is an aftermath of the 
1923 earthquake which occurred in that 
country, and although the situation is tem- 
porarily annoying, the high investment 

(Please turn to page 554) 










































New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Name of Issue Offered 
Asheville (City of), North Carolina, 4%s, 1932-1962 .............. 2,000,000 
Bank of Colombia, 20-yr. s.f. 7s of 1927, due 1947 ..........ceeeee 2,000,0u0 
Bowker Building, lst mort. 10-yr. s.f. 68, 1937 .....ccccccccences 1,230,000 
Chicago Mercantile Exchange, 1st mort. 5%s, 1937 ...........02- 2,100,000 
Consolidated Water Supply Co., 1st mort. & coll. tr. 5s, 1952 1,000,000 
Continental Securities Corp., 15-yr. deb.- 5s, ser. A, 1942 .......... 5,000,000 
af Empire District Elec. Co. (The), 1st & ref. mort. 5% ser., 1952 .... 9,400,000 
Fink {A.) & Sons, inec., 1b-yr. tet af. Chm, 1948S 2... .ccccccscccevcs 1,000,000 
Kansas City Pwr. & Lt. Co., Ist mort. 30-yr. 4%s, ser. B, 1957 .. 3,000,000 
Amecoin-neyle Tee <6... Jet wf. Ga, Wer. A, BOST oon onde csccesiscen se 2,000,000 
Mortgage Bank of Bogota, 20-yr. s.f. 78, 1947 ......ccccccccccveee 3,000,000 
Ohio Edison Co. (The), 1st & ref. mort. ser. 5s, 1957.............. 2,000,000 
Dinebes Taber Go., tet sort. OF: Ba: AOSS oi cc oases s000ecasee0s 1,000,000 
Pacer, Sct Wn), Se. BIG BORGES koe 6k csi an scenccniewee 13,938,000 
Saarbruecken Mort. Bank ext. s.f. 6s, ser. A, 1947 .........ceee0e- 1,000,000 
Santa Fe (City of), Argentine Rep. ext. sec. s.f. 7s, 1945 ........ 2,122,500 
ee Tilo Sear... Soave. wt. Cie. Be, BET on sence ccencssncvennas 50,000,000 
Romine: Damen. CBr: CE ROBIE 66 esos 6s 6k c6wikd ews eindcee¥enebas 2,000,009 
mttel. Pab. Tees Co.,. S-7r. SAG. BOLD 6c vacvawe cceveeicecesews 1,850,000 
Washington Arcade Co., (closed) mort. s.f. 64s, 1942 ...........06- 1,400,000 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 





Name of Issue Amount 
Called 

Buffalo & Susquehanna Iron Co., Ist 58, 1932 .......ccccrcccccoes 100,000 
Elkhorn Coal & Coke Corp., due 1894 .......c2ececcee -evcscvcece 30,000 
591-597 West End Ave. Apts., Ist ser. 64s, 1927-34 .........0000- Entire 
Havana (City of), Ist Gs, 1939 .....ccccccccccccccccccscccccececs 530,000 
miarein 4A.) Se. BSC BB-F... BORE. oknc ndce 400 ses evans c00ces wee en ns Entire 
Morse Greenview Block, 78, 1929 ......cccccccccccccccvcccceseces 112,000 
Nashwaak Pulp & Paper Co., Ist 68, 1936 ......cccceccesccccccces 56,500 
19th and Spruce Apt. Ist 6448, 1928-29 .......ceccccccccrccccvece Entire 
Phila. Suburban Gas & Elec. Co. gen. 68, 1969 ........ccceccvces Entire 
Portland, Oregon, 5348, 1930 ........ccccccvcccccccccescccccesccece Entire 
Richmond Water & Light Co., inc. 4s, 1901, & gen. & ref. 5s, 1939.. Entire 
Victoria Bldgs., Ist wumr. Cm 1986 ....cccccccccccccccvcccsccccssccs 27,000 
Washington County Gas Co., Ist 20-yr. 68, 1935 ........eeeeeeneee Entire 
Westwood Lumber Co., Ist 68, 1931 2... cccccccccrccvccccccccccses 40,000 


included) 
Interest Price 
Dates or Basis Yield 
A. & O.1 pieie 4.25 
A. & O. “ft oe 
A. & O. 99 6.13 
M. & S&S. 100 5.50 
M. & N. |) 
M. & N. 99% 5.05 
M. & S. 981% 5.10 
M. & N.2 99% 6.58 
J. & J. 96 4.75 
A. & O.1 99 6.10 
M. & N. 95% 7.45 
A. & O. 98 5.13 
A. & O. _ Ses So 
M. & S.1 re 3.75-3.85 
M. & S. 97% rere 
A. & O. 941% 7.55 
M. & S. 99% 5.04 
A. & O. 100 6.00 
A. & O. 99% 5.90 
A. & O. 100 6.50 
Cal) Date 
Price Payable 
100 June 1, 1927 
100 Immediate 
102% June 1, 1927 
100 Apr. 1, 1927 
102% May 26, 1927 
103 May 15, 1927 
100 July 1, 1927 
102% May 17, 1927 
105 June 1, 1927 
100 May 1, 1927 
105 May 1, 1927 
102 May 1, 1927 
102 June 1, 1927 
101% May 1, 1927 
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By LOUIS GUENTHER 


The public has become accustomed 

Trend of to high income yields from bonds, 

Bond because the normal trend in our 

Prices economic development was upset by 

the war and by the inflation it pro- 

duced, It is difficult now to make investors believe 

that a totally different situation has arisen to which 

they will have to adjust themselves eventually. This 

situation is shown by the downward trend in interest 

rates and, vice versa, the upward trend in bond prices, 

a movement as certain as the movement of the earth 
around its orbit. 


A striking illustration of this tendency was only re- 
cently provided by the well-known bond firm of Harris 
Forbes & Co., which, in one of its newspaper announce- 
ments answering the general query, “Are bond prices 
high?” quoted a list of bonds catalogued in one of its 
bond circulars issued in 1901, and the yields at which 
they were obtainable. There were 33 issues listed, 
divided among municipals, which at that time did not 
possess the benefit of federal tax exemption, public 
utilities, and railroad bonds. There was one foreign 
issue included, a Canadian municipal. Of the 33 bonds 
mentioned only eight could be bought on a better than 
a4 per cent yield. The great majority sold on a less 
than a 4 per cent income basis. Not a one was ob- 
tainable at 5 per cent, the nearest to that yield was 4.80 
per cent. New York and Massachusetts state bonds 
produced a net return of slightly more than 2.12 per 
cent, 


These were the general average prices at which high 
grade bonds sold but twenty-six years ago. We are 
now in a similar cycle, and before it is completed it is 
likely to make many of the bonds, now regarded as 
selling “too high,” appear as bargains in the next decade. 
There is every probability in the next few years that 
the public will consider a bond obtainable on a 4 per 
cent basis as attractive as a 5 per cent bond is con- 
sidered now. That means that a long term 4 per cent 
bond, now selling at 80 and yielding 5 per cent, will 
teach 100. 


Instead of relying on Congress to 


Our enact legislation that is expected to 
Farm make agriculture prosperous, the 
Problem supposed friends of the farmers 


could to better advantage turn their 
activities toward educating the farmer to introduce in- 
telligent operating methods into his business, if they 
really wanted to help them. Of all our industries, our 
agriculture remains the least efficient of them all. This 


is a condition that no legislature that the human mind 
can invent can remedy. One of the farmers’ main 
troubles is the ‘lack of versatility, The majority of 
them continue on the same old track. 


Several years before the war, the middle west farm- 
ers devoted their principal attention to the raising of 
wheat. When that crop failed, or an over-abundance 
was raised, resulting in a very low and unprofitable 
price, they found themselves financially in the same 
boat so many of them now are, due to their failure 
to rotate their crops, Then it was that such far seeing 
friends of farmers like Professor Holden travelled 
through the agricultural belts preaching to them the 
advantages of turning more of their attention to rais- 
ing corn. Holden proved himself a more sincere friend 
and adviser than any of the members of the farm bloc 
in Congress who are endeavoring to mislead their 
agricultural constituents into believing Federal relief 
will solve their financial preplexities. Congress cannot 
put brains into an industry. Brains in the final analysis 
are what turn the wheels profitably in any business, and 
farming is no exception. 


Several corporations which only is- 


Frequent sue their earnings annually have 
Annual come forward with such disappoint- 
Reports ing reports that these showings 


have aroused again the discussion, 
or rather, the demand on the public’s part for more 
frequent reports so that insiders cannot exercise an 
advantage over all the other shareholders. In these 
cases it is also noticeable that the severest market de- 
clines were recorded in the securities of the corpora- 
tions after their statements were made public—those 
who were in the know of the facts had ample time to 
lighten their load before the real market break 
occurred. 


Such conditions are unfair and there should be some 
remedy for it. Poor business cannot always be avoided, 
but its concealment does more mischief than to have 
it made known. To hide the facts enables the 
issuance of mis-information, which, when discovered, 
has the tendency of destroying stockholders’ confidence 
in their corporations. 


The more intelligent investor can safeguard himself 
from such surprises by ignoring the securities of cor- 
porations which persist ‘in keeping their stockholders 
waiting until the end of a year to find out what earn- 
ings are, unless certain of the security of his investment. 


Such a policy might bring more of such indifferent 
corporations to see the folly of pursuing a secret course. 











q| National Bellas Hess — 


A Mail Order Speculation 


stocks ; 








S was pointed out in the recommenda- 
A tions given of the five speculative 
prospects by Mr. Guenther in the 
March 26, 1927, issue of THE FINANCIAL 
Wortp the most important factor in de- 


termining the possibilities in the issues was 


management. Management in most cases 
had been responsible for the present status 
of the companies which acocunted for the 
securities selling at low levels. The injec- 
tion of a more capable and aggressive man- 
agement indicates improvement that in turn 
should find reflection in earnings and in 
like manner market prices. From that 
standpoint this change of affairs is more 
recent in the case of National Cloak & 
Suit or as the company in now known—the 
National Bellas Hess Company, than in 
some of the others. 


Since H. Bellas Hess assumed control of 
the management of National Cloak & 











Midland Valley 
Railroad Company 


First Mortgage 
5% Gold Bonds 


Due April 1, 1943 


In each of the past five 
years net corporate income 
has been over 4 times First 
Mortgage Bond interest. 


Price 100 and interest 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office: 
475 Fifth Avenue 


























market prices. 


Suit with which his own prosperous mail 
order cloak and suit business has been com- 
bined, National Cloak’s stocks have had 
a responsive market advance. The price 
improvement these securities have under- 
gone is simply a reflection of public con- 
fidence that the company’s new pilot will 
restore it to the prestige and strong posi- 
tion it once occupied in its industry. When 
Mr. Hess assumed control it did not take 
him long to dig deep into the barnacles 
which dragged the company down. His 
pruning knife had a keen blade. Super- 
fluous executives quickly found themselves 
out of jobs and wherever economies could 
be introduced they were quickly adopted. 
When Mr. Hess started in the business, in 
a small way, it is said of him, that his one 
ambition was one day to secure control of 
National Cloak & Suit. This was said to 
have been his dream. He has realized it. 
Today he is lord and master of its des- 
tinies. 


Releasing Retail Stores 


The reorganization, however, is not lim- 
ited to personnel for there are many other 
changes outlined that will likely minimize 
the estimate made of the economies to be 
exercised. The 14th Street store in New 
York City, which had been operated as a 
retail outlet for the company, has been sold 
to a former executive of the old company. 
The Kansas City store is soon to go the 
same route. 


The present plans call for the handling 
of the business of both the National Cloak 
& Suit Company and Bellas Hess & Com- 
pany, as follows: 


Up until August Ist 1927, all orders se- 
lected from the catalog of Bellas Hess & 
Company now in the customers’ hands will 
be handled from their old plant in New 
York. All orders from customers for the 
National Cloak & Suit Company will be 
handled as usual from their plants in New 
York City, and Kansas City, Mo., depend- 
ing on whether the customers live east or 
west of the Mississippi River, which is the 
dividing line. The same manner of handling 






@ The recent consolidation of the National Cloak & 
Suit Company with the Bellas Hess Company opens 
a new situation for speculation in the mail order 


@ Economies possible because of the combine allow for 
a considerable saving in operating expenses; 


@ An aggressive and competent management has taken 
hold and the progress already accomplished indicates 
improvement in earnings and a reflection of this in 


the orders will also be in force from the 
July Booklet of both houses, which are 
mailed in May. But, beginning August 1, 
1927, the entire business of the Bellas Hess 
& Company plant and the National Cloak 
& Suit Company plant will be handled 
from the two National Cloak & Suit Com- 
pany’s plants, one in New York and 
one in Kansas City. All catalogues and 
literature, from that time on, will be mailed 
under the name of National Bellas Hess 
Co., Inc. 


Heavy lines of merchandise such as fur- 
niture, automobile tires, automobile acces- 
sories, which have been adopted by the Na- 
tional Cloak & Suit Company, will be dis- 
continued after August 1, and the company 
will, from that time on, confine itself only 
to the sale of style merchandise upon 
which lines Bellas Hess has made a credit- 
able success. 


An estimated saving of over $1,000,000 
a year will be achieved as the result of the 
merger. The chief item of saving will come 
through the use of a combined catalogue 
in place of the two catalogues now issued, 
thereby eliminating the cost of printing 
and distribution of one series of catalogues. 
National Cloak & Suit Company now is- 
sues approximately 3,750,000 catalogues an- 
nually, while Bellas Hess & Co. distributes 
between 2,000,000 and 2,200,000 catalogues 
five times a year. During the period that 
Bellas Hess has been in business over $25,- 
000,000 has been spent in catalogues and 
magazine advertising. 


Terms of Merger 

Terms of the merger provide that the 
former will pay about $2,300,000 in cash 
and 80,000 shares of common stock with- 
out par value, against which the company 
will receive net tangible assets as of De- 
cember 31, 1926, of Bellas, Hess & Co. of 
approximately $2,960,000, together with 
good will, trade names and business. 


Other than the reduction by about $280,- 
000, the amount of preferred stock out- 
(Please turn to page 551) 
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(Part Twelve) 


By THE CHRONICLER 








HE Piker took a profit of five 

' points on one of his stocks one day 
this week, following which the stock 
advanced three points more in a few min- 
utes. The Piker complained bitterly that 


this always happened to him--which was, 
of course, not true. 


“You got a profit, didn’t you?” asked 
the Grouch. 

“Yes, but I would have had more if I 
held on.” 

The Promotor offered the opinion that 
no one ever went broke taking profits, and 
pointed out to the Piker that his total 
capital was now increased so that he could 
eperate more extensively thereafter. This 
reminded the Derelict of an incident which 
he proceeded to relate. 


“IT knew a man who was in the meat 
packing business in Chicago,’ said the 
Derelict. “He used to dabble in stocks, 
or in real estate, or in anything that prom- 
ised a reasonable profit in a short time, 
and his judgment on business affairs was 
almost uncanny. He believed in turning 
his money over as often as possible. One 
day he was standing with a friend opposite 
the Columbus Memorial Building and he 
remarked that he purchased the original 
site of the building for $150,000 and sold 
it three years later for $200,000. 

“What a sucker you were,’ said his 
friend. ‘If you had kept it vou could have 
sold it for two millions today.’ 

““But I’m worth thirty millions today,’ 
was the answer.” 

“One story recalls another,” 
Promotor. 


said the 
“A young man was standing 
on a prominent corner looking across the 
street at a new skyscraper, meanwhile 
puffing industriously on a large black cigar. 
An anti-tobacco crusader spotted him and 
opened up his guns. 

““How much did that cigar cost?’ asked 
the reformer. 


“The young man looked at the stranger, 
then at his cigar, and replied amiably, 
‘That cigar cost a quarter; it’s a good 
cigar. Have one?’ 

“How many of them do you smoke a 
day?’ asked the stranger. 

““T don’t know—ten—maybe twelve.’ 
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“The reformer speared him with his 
forefinger and said in an impressive voice, 
‘Do you know that if you invested that 
money at compound interest for thirty 
years, you could own that building you 
are looking at?’ 

“Do you own it? asked the young 
man. 

“Well, no, but if— 

““T do,’ said the young Vanderbilt—and 
he did.” 

“That reformer shoud have checked up 
on his figures,” said the Hustler. “I re- 
member when I was a kid I worked in a 
country grocery store, and one day I didn’t 
properly close the faucet on the sorghum 
barrel. The proprietor found a thin trickle 
running into the quart measure that night. 
He was much excited and took occasion 
to read me a great lesson in thrift. He 
told me that if I had a perpetual little 
trickle of molasses like that for my own, 
and if I put the money out at compound 
interest, it would make me rich. Several 
bystanders wagged their heads wisely and 
confirmed his statement. I was much im- 
pressed, but I wanted more detailed fig- 
ures, so I experimented. I found that at 
the wholesale cost of sorghura my annual 
income on that trickle would have been 
$2.36 a year. Since then I have been in- 
clined to look at these compound interest 
stories with a suspicious eye. I want sta- 
tistics.” 

“Statistics!” sneered the Grouch. 
tistics. 


“Sta- 
A year ago I got some statistics on 
a stock and nearly lost my life getting 
across the street to this office for fear I 
would never have another chance to buy 
the stock at 80. It’s 46 now and I’ve got 
it vet.” 

“You can prove anything by statistics,” 
said the Promotor. 


“Even the truth,” added the Derelict. 
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A Good Record 


I buy only stocks recommended in THE 
FINANCIAL Wor Lp, and every stock I sold 
during 1926 showed a good profit. 


ANDREW MELLEM. 


“Tell your friends they need it” 





RECORD OF 
INVEST MENT 


This loose leaf binder 
offers a simple method 
of keeping your person- 
al property accounts. 
Separate sheets for— 
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Investment Counsel for NearlyaQuarterCentury 





Knowledge 
means Profits 


Random “investment” is 
simply gambling nine 
times in ten. At this stage 
of the security market’s 
trend, such action is especi- 
ally fraught with danger. 


What to do Now 


Brookmire’s has ready for you 
definite advice—a survey of 
present conditions, a forecast 
of the future. Into the making 
of this report has gone the fund 
of information acquired during 
years of service, plus the ex- 
perience of a staff of unbiased, 
trained investment specialists. 
Their work has consistently 
made profits forchousands of in- 
vestorsthroughout the country. 


A copy of this report will be 
sent free. Use the coupon. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 
Send mea copy of Bulletin F-188 


Name 





Address 




















543 














years of financial history. 
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Something More 
Than Bonds 


5 aan you buy bonds through The National City Company 
you get something more than the bonds themselves, some- 
thing more than the dependable income, backed by assets and 
earning or taxing power, which those bonds represent. 


You get the benefits of the experience and judgment of an 
investing organization which has a background of over 110 


You get the benefits of close contact with all parts of the 
globe and of intimate knowledge of all types of bond invest- 


You get ready access to statistical resources embracing up-to- 
date information on your investment holdings. 


You get convenient and quick service through a chain of 
investment offices located in over fifty leading cities of the 
United States, offices in instant touch through private wires 
with the great investment centers. 


You get personal contact with bond men who are well quali- 
fied to help you analyze your needs and select offerings which 
will meet your requirements. 


One reason why so many thousands of investors rely so fully 
upon The National City Company is that they realize how 
much in the way of experience, knowledge and facilities lies back 
of its investment recommendations. An office in your locality 
brings this service within easy reach. 


The National City Company 
Head Office: 55 Watt Street, New York 
Uptown Office: 42ND Street AT MApIsOoN AVENUE 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 



































Stocks 


and 
Business 


Write for our Monthly Letter 


B-4 on conditions. Stocks 
bought and sold on com- 
mission—cash or margin. 





Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 


71 Broadway New York 
Bowling Green 7610 
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Bulls and Bears 
(Continued from page 538) 


U.S. Steel— 
Rating “A” 

U. S. Steel reached a new high price 
record for all time during the past week, 
and Judge Gary gave practical assurance 
that a dividend of $7 a share would be 
maintained on the increased capitalization. 








Warner Brothers— 
Rating “B” 

The attention drawn to the improved 
position of the Warner Brothers’ stocks a 
few weeks ago has been reflected in higher 
prices for the issues. Several ‘develop- 
ments of importance as affecting the future 
of this company were announced in the 


_ tions. 








past week. The company has worked out 
a plan for acquiring the total stock of the 
Vitaphone Corporation through the pur- 
chase of the holdings of Walter Rich. It 
was also announced that the Western Elec- 
tric Company, through a subsidiary, Elec- 
trical Research Products, Inc., will handle 
the future sales, installation and main- 
tenance of Vitaphone equipment for the- 
atres. Under this arrangement the Vita- 
phone Corporation will be free to devote 
its entire facilities to the production and 
distribution of Vitaphone numbers and 
musical accompaniments and at the same 
time add a powerful distributing and 
servicing agency for the product. The 
company is increasing its facilities by the 
opening of a new studio in Hollywood 
completely equipped for Vitaphone produc- 
It is understood that plans are un- 
der way for the producing of an eight- 
reel feature combining the picture and the 
spoken word. While in improved position 
from a_ speculative standpoint over the 
longer range future, the present price of 
the stocks makes the junior issue on the 
Curb appear more attractive due to the 
span of about 12 points. 


Wrigley— 
Rating “A” 

Wrigley reports $1.34 a share earned in 
the first quarter of 1927, compared with 
$1.33 a share earned in the first quarter 
of 1926, 


Youngstown— 
Rating “A” 

Youngstown Sheet & Tube reports $2.03 
a share earned in the first quarter of 1927, 
compared with $3.60 a share for the same 
period of 1926. Volume was reported as 
satisfactory, but lower prices adversely 
affected net. 





Railroads 


Chesapeake & Ohio— 
Rating “A” 

Stockholders of Chesapeake & Ohio have 
approved the proposed purchase of Erie 
and Pere Marquette shares. It is reported 
that the Van Sweringens, through the Van 
Ness Company and Nickel Plate, control 
about 53 per cent of Chesapeake & Ohio's 
outstanding common stock. Chesapeake & 
Ohio, of course, is being favorably affected 
by the coal strike. 





Erie— 
Rating “B” 

In answering the attack of minority 
stockholders of Chesapeake & Ohio, Pres- 
ident Harahan of Chesapeake & Ohio 
stated that in his judgment Erie would be 
able to develop earning power of $8 a 
share over a period of years, or 20 per 
cent of the purchase price of Erie stock 
for Chesapeake & Ohio. It is assumed 
that President Harahan meant that these 
earnings will be exclusive of Erie’s coal 
holdings. 


Illinois Central— 
Rating “A” 
Illinois Central reports $12.06 a share 
earned on its common stock in 1926, com- 
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Fora Copy? 


This booklet has been prepared 
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curing expert advice before in- 
vesting their personal savings. 
Ask for Investment Memo G 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 








AES 


Investors Everywhere Use 


MOODY'S 
RATINGS 


Found Only in Moody's Manuals 





a 











New York & Queens 
Electric Lt. & Power 


Preferred & Common 


Standard Gas Light 
of New York 


Preferred & Common 


Nassau Electric R. R. 


Preferred 


Coney Island & 


Brooklyn 
Stock 


BOUGHT—SOLD—QUOTED 


W™ Carnesice Ewen 


Investment Securities 
2 Wall Street New York 


= 


Telephone Rector 3273-4 























April 23, 1927 


pared with $12.56 on a smaller capitaliza- 
tion in 1925. The somewhat smaller earn- 
ings were largely due to sharp increase in 
maintenance of equipment expenditures. 


Western Maryland— 
Rating “C” 


Western Maryland reported an increase 
of 15 per cent in freight car loadings ap- 
plicable to March gross earnings and in 
three succeeding weeks, increase in freight 
car loadings amounted to 27 per cent over 
a year ago. As this road will probably re- 
duce its equipment expense, prospects are 
bright for substantial increase in net earn- 
ings during the coming months. The bulk 
of the gain in car loadings was due to in- 
creased receipts from connections, presum- 
ably Baltimore & Ohio, which has ac- 
quired a very large interest in this prop- 
erty. The stocks of Western Maryland 
were recently added to speculative rail 
recommendations in THE FINANCIAL 
Wor_p. 


0) 
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The Destiny of Stock Prices 


HOSE unfamiliar with the real influ- 

ence at present controlling the stock 
market are likely to be misled by the 
superficial financial gossip appearing in 
the newspapers about market activity. 
To read the head lines, it would appear 
as if there were a big bull market under- 
way, but a closer analysis indicates that, 
while certain securities continue to ad- 
vance, there are as many, if not more, 
whose trend is downward. Here is a dual 
trend from which both the bulls and the 
bears can derive comfort and substantiate 
the correctness of their own positions. 
Current stock prices support the contention 
that there is no market in the ordinary 
sense, individual securities simply follow- 
ing closely the trend of their earnings. 





But beneath these conflicting movements 
there is a deeper tide operating: a tide 
which recently was recognized by no less 
a powerful financial factor than the Na- 
tional City Co., when it placed high grade 
common stocks on its investment lists. In 
assumming this position, this institution 
comes to the same conclusions THE FINAN- 
CIAL Wor tp has entertained for more than 
a year, that declining interest rates and 
the large accumulation of investment cap- 
ital in the country are forcing investment 
money into standard stocks because of the 
desire to secure a more favorable return. 


This is the evolution through which we 
are passing; its recognition, unfil recently, 
has been somewhat slow. 


Ly 
a ecm 


Standard P. & L. Reports 


Report of Standard Power & Light 
Corp. and subsidiary companies for year 
ended December 31, 1926, shows consol- 
idated income of $5,458,196 after taxes, 
depreciation, depletion, interest, etc., 
equivalent after annual dividends on pre- 
ferred and participating preferred stocks, 
to $2.20 a share earned on 440,000 no par 
shares of common stock. 
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Protecting 
Moderate Amounts 


If you had $20,000 to invest 
it certainly would be wise to 
distribute the money among the 
securities of several different 
co. nies. Some label this bit 
of plain common sense with the 
heavy word Diversification and 
will tell you that it is one of the 
first principles of sound invest- 
ment. 


Why is it not of still greater 
fmportance to protect your 
funds in a like manner if you 
have only $1000 or $2000 or 
less to invest? 


Send for circular T-6 describ- 
ing our Investment Trust Bonds 
issued in all denominations. 
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Investing at 
Various Stages 


of Life 


Our leaflet under this 
title emphasizes the fac- 
tors which should deter- 
mine the selection of in- 
vestments at each stage 
of life. 
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Julian Enters Merger 





@ Company’s stockholders agree to accept offer for exchange 


of stock proposed by California-Eastern. 


Another chapter 


in this spectacular oil venture unfolds. 


ULIAN PETROLEUM, which in its 

early promotion stages had a hectic 

career in which it brought consider- 
able disappointment to those who entered 
into its preliminary financing, has agreed 
to enter the merger of a number of inde- 
pendent oil companies under the name of 
the California-Eastern. It is in reality 
the bull of this whole flock of companies, 
because it has succeeded in accumulating 
assets in the neighborhood of $18,000,000, 
and it has a large number of producing 
wells, a distributing outlet, and is reported 
to have earned in 1926 $3,000,000. The 
preferred stock had been paying $1 quar- 
terly in dividends, but 
ceased in March, 1925. 


these payments 


According to the present financial plans, 
the California-Eastern proposes to finance 
its capital requirements with eastern capi- 
tal through the sale of a considerable block 
of bonds already underwritten by a group 
of Pacific Coast bankers. 


As far as the Pacific Coast is concerned, 
this proposed financing is of secondary im- 
portance. It is greatly interested, if not 
fascinated, by she new chapter which ap- 
pears to be unfolding for Julian Petroleum, 
on which interesting light is thrown by our 
California correspondent. 


“The board of members of 
the Los Angeles Stock and Bond FEx- 
change are crowded to discomfort these 
days with retired provincials the 
Middle West and local working women, 
all hopeful of adding to their incomes 
by speculating in Julian Petroleum pre- 
ferred, which has had an erratic mar- 
ket record. 


He writes: 


rooms 


from 


It is the spectacular stock 


of the Exchange and represents 15 per 
cent of the total daily turnover, which 


is about 250,000 shares. Its _possibil- 
ities have intrigued the financial ex- 
tremes. A group of Los Angeles bankers 


and capitalists are lending their names to 
it, and the idlers living on interest, how- 
ever small, and the working masses are 
buying it. The class in between are skep- 
tical and holding their breath. They have 
a right to, considering that most of this 


speculation is based on hopes. 


“Julian Petroleum, which takes its name 
from a Mr. Julian who started the com- 
pany years ago, was once a 
heavily advertised stock. All the South- 
west that reads newspapers knows of it. 


some ten 


The language of the advertising was in 
street jargon, bombastic, and it caught on. 
Further aids to the thorough distribution 
of the stock were reports that the Govern- 
ment would stop its sale, and that most 
bankers and merchants did not have much 





regard for it, and advised their customers 
and friends not to buy it. This sounded, to 
the masses, like a capitalistic conspiracy 
and they became interested. When, soon 
after, Julian Petroleum preferred began 
to pay dividends of $1 quarterly on nearly 
500,000 shares then outstanding, the public 
were sure that their suspicions of con- 
spiracy were correct, and they began to 
buy in earnest. The stock rose to $36. 
However, the dividend ‘was passed in 
March, 1925, and none has been paid since. 
The stock went to $6 and is now waiver- 
ing between $8 and $9. The decline re- 
flects the disappointment of the hopefuls 
who expected that Julian Petroleum would 
make them rich. 


“The situation is a complicated one, as 
the corporation has been a storm center 
from its inception. In the last report, 1926, 
the Julian Petroleum Corporation claimed 
to have $18,000,000 of net assets and to 
have made a net profit of $3,000,000. It 
owes $11,000,000 cash, of which $8,000,- 
000 is owed to banks. There are now 
600,000 shares of preferred outstanding at 
$5 par, and 600,000 shares of common of 
no par. There is no funded debt. 


“The agitation of stockholders and others 
that something be done about the situa- 
tion became so clamorous that, on Febru- 
ary 26th of this year, the corporation en- 
gaged the Olympic Auditorium in Los 
Angeles and held a meeting. It was pre- 
sided over by S. C. Lewis, president of 
the corporation, who replaced Julian, and 
the meeting attended and 
stormy one. It was brought out that the 
Julian Petroleum Corporation proposed to 
have itself absorbed by a rather recently 
called the California- 
which, when the 
taken in, S. C. 

The California- 
Eastern is to give three and one-half shares 
of its stock for one share of Julian Pre- 
ferred, and one-half share for one share 
of Julian common. 


was a. well 


formed company 
Eastern Oil Co., 
Julian Corporation is 
Lewis will be president. 


of 


“The California-Eastern Oil Company 
was incorporated in Delaware. There 
were originally 5,000,000 shares. This has 
been increased to 10,000,000 shares of no 
par value. Among the officers and direc- 
tors of the California-Eastern are H. F. 
Alexander, the California steamship man, 
C. W. Durbrow, an attorney for the South- 
ern Pacific at San Francisco, L. T. King, 
an official of a large oil company, and John 
Barber, an officer of the First National 
Bank and of other Los Angeles banks 
who is also said to represent varied bank- 
ing interests which have invested in Cali- 
fornia-Eastern. It is now announced that 
the California-Eastern has accepted the ex- 
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change offer of Julian Petroleum and the 
latter's stockholders have also been called 





to ratify the terms. Further reports from 
Los Angeles are that, in addition to Julian, 
California-Eastern proposes to absorb 
about fourteen other smaller oil companies, 
thus making one independent unit. Through 
such a merger, the promoters expect to 
place themselves in a position to compete 
with their much stronger California oil 
rivals. 


“As for the Julian Petroleum stockhold- 
ers, their hope in the proposed merger 
proving their financial salvation has again 
been raised, despite the gloomy outlook the 
California oil industry confronts 
because of the overproduction of oil.” 


entire 


- ——_Oo——_ 


Amusement Business’s Problem 


REEDY theatre ticket speculators are 

gradually strangling the business of 
the speaking stage, at least in New York 
City, a fact which is making itself more 
and more apparent. A New Yorker, when 
he wants to attend a play, is often forced 
to pay twice and not infrequently much 
more to secure tickets, with the result a 





|, reoken vague rumors were in Cir- 


culation, 


| 
| 
growing feeling of reprisal is setting in has been widely imitated, but the substance | 
affecting attendance. Some of the produc- | can be applied only by bankers of unques- | 
ers apparently are already feeling this tioned integrity and mature judgment gained | 
quiet sabotage, for, in their announcement from long experience. \ 
in the newspapers, they are stressing the 
fact that tickets are obtainable at box Safety of principal and a good interest rate, | 
ofice prices. Yet in the past week the 6% on the average, characterize Straus Bonds. 
writer has noticed, even in so-called suc- | Write for | 
cesses, rows of empty seats. Such a sit- 
uation does not spell prosperity or even BOOKLET D-1713 | 
good business. Producers have it in their | 
power to control the speculation in seats | 
to their plays if they would exert them- | 
selves. This they will have to do if they S W. STRAUS “a CO 
do not wish to kill the goose that lays their ° e | 
golden egg. It is a serious problem the ESTABLISHED 1882 . INVESTMENT BONDS . INCORPORATED | 
amusement business is facing. The pub- | Srraus BUILDING Straus BUILDING | 
lic grows tired of constant fleecing. 565 Fifth Ave. at 46th St. Michigan Ave. at Jackson Blvd. il 
New York CuIcaco 
° | : Srraus Burtpinc | 
_—— a | 79 Post Street, San FRaNcisco | 


whispering the possibility 
of a reduction in the present rate of divi- 
dend of a certain well known oil company, 
its president was quoted as saying that it 
was his intention to ask the New York 
Stock Exchange to conduct an imvestiga- 


that discerning human minds arrive at 
When it becomes known that earnings and 
Profits are shrinking to a point where the 
continuation of a dividend becomes be- 
clouded ; dividends cannot well be paid with 
Safety when they are not earned. When 
Corporations are confronted with this con- 
dition, their only practical course to fol- 
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Things That Only || 
Experience Can Teach || 


i} 
HERE are things that only experience can 1 
| teach. Judgment and knowledge, particu- | 
larly in the field of first mortgage real estate | 
bond financing, are not to be attained offhand. | 


I 

: | 

The Straus Plan, devised and developed by i 

| this House out of 45 years in the one business | 

of underwriting and selling sound mortgage | 

investments, is without question the most | 

definite and scientific application of sound | 

| banking principles to the protection of in- | 
vested funds ever known. 


Simple, direct and impregnable as the Straus 
Plan is, however, it is not fool-proof; its form 








The Straus Hallmark on a bond stamps it at once as | 
the premier real estate security. | 














things in the making are permitted to op- 
erate at full blast, but when the truth is 
known the public discovers it has been 
taken in, then little is heard about mak- 
ing any investigation to find out where the 
responsibility for the dissemination of such 
misleading information lies. If it is wrong 
when the shoe is on the foot of corpora- 





tion to learn the source of such rumors, low is to frankly take the stockholders tions, it is equally wrong when it hap- 
and to punish those responsible for them. into their confidence. Only in this way pens that the public’s foot is squeezed. 

_ We can well understand this indignation can they expect to minimize the effect of © 

» on the part of a well meaning corporation adverse rumors. Very often these out- Refrigeration Passes Dividend 

) executive. He undoubtedly is actuated by bursts of indignant protests come from HE Electric Refrigeration Company 
A the thought that it might tend to frighten those whose flesh is gored. When it so passed the regular quarterly divi- 
shareholders of the company into selling happens that insiders are aware that earn- dend of 50 cents a share on the capital 
their stock. Yet, neither the Stock Ex- ings are not satisfactory long before the stock due at this time. The company 
q change, nor any other legal agency can public becomes acquainted with the fact, reported an operating loss of $443,835 
» Prevent such rumors. To attempt it is and when rumor whispers about increased for the first quarter of 1927 after an 
like trying to gag the natural conclusions dividends, and other rumors about good 


operating loss of $541,367 for the pre- 
vious quarter. There was a net oper- 
ating profit in March, but the directors 
decided not to pay a dividend fn order 
to conserve the company’s resources. The 
corporation has just entered its busy sea- 
son, and the volume of Kelvinator sales 
for April was reported to be nearly four 
times as great as in April of last year. 
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N_ July, 
FINANCIAL WORLD 
changed its position 

on the sugar stocks, and 
made a number of spe- 


1926, THE 





cific recommendations, 
which are shown on the 





The Sugar Situation 












rent fiscal year will be 
quite satisfactory to the 
sugar companies and 
especially to American 
Sugar Refining and the 
Porto Rican com- 














panies. 
tabulation below. Later Cuba Company re- 
on, several of the Porto ceived an increase in 
Rican producers were freight rates for its rail- 
added, and in January, roads which went into 
1927, further additions effect April 18th—too 





were made. The rec- 

ommendations made last January still stand, except 
for the Warner bonds which appear to have dis- 
counted the absorption of that company by Na- 
tional. 


Sugar stocks are responsive to price changes 
in raw sugar. These price changes in turn de- 
pend on the law of supply and demand. When 
there is an overproduction of sugar, prices de- 
cline (as they did last year), and when this is 
in process of correction prices advance (as they 
have been doing this year). First place was given 
to American Sugar Refining because of the better 
outlook for the industry as a whole and especially 
because of the satisfactory and well sustained 
spread between raw and refined prices which large- 
ly determine its profits. 

Second place is given to the low cost pro- 
ducers in Porto Rico, Cuba and here. It will be 
noted that the only domestic sugar producer in- 
cluded is Great Western. The curtailment in 
Cuba has resulted in correcting the statistical po- 
sition of the industry to a large degree and while 
a great deal still depends on the size of the Euro- 
pean beet crop it appears probable that the cur- 


late to help out much in 
the earnings for the June 30 fiscal year but 


this should be reflected in the following 
year’s earnings as should also higher sugar 
prices. 


American Sugar was included in Mr. Guenther’s 
former bargain lists and will be included in the 
one to be published next week. The company 
appears to be getting into its former earning 
stride and there is a good prospect that over a 
period of time the former $7 annual dividend 
rate will again be paid common stockholders. The 
other situations are obviously much more specu- 
lative and while they may carry greater profit 
possibilities they also involve a corresponding in- 
crease in the degree of risk. 


In conclusion it is well to again emphasize the 
fact that sugar producing companies are largely 
dependent for the relative prosperity on the price 
of sugar. Production has been too large and 
there is some prospect for a smaller production 
during the current season. Meanwhile through- 
out the world the standard of living is rising and 
this, of course, makes for increased consumption 
of sugar. 


Record of Sugar Stock and Bond Recommendations ; 











Common Stock Funded 
Stocks: Outstanding Debt 
ee ae 450,000 30,000,000 
Cuban American. ..................-. 1,000,000 8,850,000 
ASE es ce ee 100,000 6,879,500 
a ee 381,537 10,362,300 
Bonps: 
i a ee | cc 4,950,000 
Warner 7’s, 1939 .......... 7,443,400 
STOCKS: 
Cuba Co. 640,000 47,613,372 
South Porto Rico .................. 112,056 4,877,000 
ee 600,000 None 
Central Aquire ................-..... 180,000 None 


*Not reported. 






Estimated 7——Recommended Prices——\ 
Production July 31, Jan. 29, Approx. 
(pounds ) 1926 1927 Current 
2,929,000,000 6914 801% 90 
683,000,000 25% 2634 26 
197,000,000 40 43 40 
528,000,000 344 4436 423% 
iihaimeiasiie 80 104 10614 
daa 58% 9214 95 
353,000,000 — 32% 32 
317,000,000 — 157 185 
950,000,000 — 112 117 
176,000,000 — BY 108 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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weekly and monthly, all important finan- 
cial developments and our interpretation 


and Philadelphia 
Stock Exchanges, and N. Y. Curb Market 
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Investment Suggestions 





We Recommend 


Julius Kayser & Co. 
Convertible 5%4s, 1947 
at mkt., to yield about 5.80% 


The Narragansett Co. 
Collateral Trust 5s, 1957 


at mkt., to yield about 5% 


Standard Power & Light 
Debenture 6s, 1957 


at mkt., to yield about 6.03% 


Circulars upon request 
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Utilities Report Gains 


, in pamphlet report of the Standard 
Gas and Electric Company for 1926 
shows total assets of $973,859,383 at the 
end of the year, gross earnings of $166,- 
453,374 during the year and properties 
serving 1,382 communities having a total 
estimated population of 5,700,000. 

The consolidated earnings of the com- 
pany and subsidiary and affiliated com- 
panies for 1926 were equal to $6.50 a 
share on the 1,240,567 shares of common 
stock outstanding, against $6 a share on 
765,635 shares outstanding at the end of 
1925. Gross earnings were $166,453,374, 
and net operating income was $66,987,- 
822. Gross income amounted to $68,- 
166,194, and consolidated net income be- 
fore interest on the funded debt of the 
Standard Gas and Electric Company was 
$14,089,528. The balance after interest 
and dividends was $8,065,796. 

Records in earnings and operations 
were made in 1926 by the Cities Service 
Company and subsidiaries, according to 
the annual report issued this week. 
Gross earnings in 1926 were $140,309,- 
834, against $127,107,864 in 1925; net 
earnings after expenses, maintenance 
and taxes, $46,306,907, against 0,- 
248,615 and net available for reserves 
and common stock after preferred divi- 
dends, $17,036,006, against $13,620,563. 
Net earnings of $46,306,907 were equal 
to’ 11.83 per cent of the increase in capi- 
talization and funded debt in 1926. 

Sales of natural and manufactured gas 
reached the record total of 73,000,000,000 
cubic feet and output of electricity 
totaled 1,307,000,000 kilowatt-hours. More 
than 12,000,000 barrels of oil were pro- 
duced by subsidiaries. 


First Quarter Reports 


Gross earnings of the Southern Cali- 
fornia Edison Company in March were 
$2,273,921, against $1,956,391 in March, 
1926. The balance available for depre- 
ciation and dividends was $931,507, 
against $688,345. Gross earnings in the 
March quarter were $6,984,483, against 
$6,062,921 in the same quarter last year, 
and balance available for depreciation 
and dividends was $3,058,124 against 
$2,191,208. 

The net income of the People’s Gas, 
Light and Coke Company for the first 
quarter of 1927 amounted to $1,318,635 
after all reserves, equal to $2.83 a share 
earned on 465,850 shares of outstanding 
stock. Operating revenues were $10,- 
093,029. For the year ended on March 
31 operating revenues amounted to $39,- 
335,522, and net income after all reserves 
to $5,102,988, equal to $10.96 a share 
on the outstanding stock. 

The Pacific Telephone and Telegraph 
Company reports a net income of $2,- 
697,273 after taxes and interest for the 
first quarter of 1927, as compared with 
$2,006,000 in the first quarter of 1926, 
and with $2,861,328 in the final quarter 
of last year. 


What About 
OIL STOCKS 
Now? 


Oil securities, as a group, continue weak. 
The reason is obvious—heavy production, espe- 
cially flush production. 

Yet, it must be appreciated that such current 
conditions in the industry have been discounted 
in the present selling level of oil securities—as 
is always the case in the stock market. The 
important question is—What’s ahead? 


WHAT IS THE OUTLOOK? 


Are we face to face with a year of continu- 
ally increasing production? If so, further diffi- 
culties are ahead and oil stocks should be 
avoided! : 

But, if we can expect a marked change in 
current conditions before many months, then an 
entirely different attitude is advisable. . / 

A thorough discussion of the oil situation is 
given clients in a late Advisory Bulletin. Spe- 
cific recommendations are made. This analysis 
should be invaluable to all holders, or prospective 
purchasers of oil securities. A few copies have 
been reserved for distribution, FREE. 


Simply ask for FREE Bulletin FW A-23 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 
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Review of 
Worldwide 
Situation 


Copy on request 


Wane Bros. & Co. 


MEMBERS 
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New York Cotton Exchange 
New York Coffee and Sugar Exchange 

New York Produce Exchange 
Chicago Board of Trade 
Associate Members N.Y.Curb Market 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 4242 




















Odd Lots 


By purchasing a_ diversified 
list of well seasoned securities 
you improve your investment 
position and increase the mar- 
gin of safety. 


We give the same courteous 
and painstaking attention to 
“Odd Lots” as to “Full Lots. 


Send for our new booklet 


“Odd Lot Trading” 


Please mention F.W-288 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


50 Broadway New York 
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How Profit 





——ain this 


Market? 


Around Wall Street now these 
two different views are heard— 


I. That the 
backing and filling as prepara- 
tion, 


market, after 
will have a move of im- 
portance, a major move. If so, 


will this move be UP or DOWN ? 


Il. That an irregular see- 


sawing of stock prices will con- | 


tinue. If so, how make profits 
| out of it ? 


The thorough analysis of this 
market, 


pared for clients of the American | 


should prove 
advantage to you also, 


Securities Service 
of real 
now. To acquaint you with our 
work, a few extra copies of this 
valuable bulletin are being re- 


served for distribution, free. 


‘Simply ask for 
Market 


“Present Openings” 
American Securities Service 


1037 Cern Ex. Bank Bldg., New York 








The Locomotive Stocks 
(Concluded from page 536) 
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A NEW 
SITUATION 


Changing conditions may 
have unbalanced your in- 
vestment holdings. How 
long since they have been 
checked up? Once a year 
is none too often. 


This is just one of the 
ways that we can be of 
service to you. Call upon 
our Statistical Depart- 
ment freely for informa- 
tion or advice on any 
matters relating to invest- 
ment. Large or odd lot 
orders executed with care- 
ful attention. 


Glad to send you a 
helpful booklet on 
Trading Methods— 


no charge. 


Ask for K-4 


Members New York Stock Exchange 
52 Broadway, New York 


Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 


























share earned by Lima and $8.16 a share 
for the stock of American Locomotive. 
Baldwin’s splendid record of returning a 
net equal to $22.42 a share on the outstand- 
ing stock was also rewarded with a sharp 
increase in the price of the stock. When 
it is considered that the securities of the 
American Locomotive Company are selling 
for a total of $132,000,000, and that the 
net income of $8,015,939 represents only 6 
per cent of its market value, and (Baldwin 
selling for more than $70,000,000 and 
showing a net income of $5,883,907, or 
about 8 per cent, and Lima selling for 
about $14,000,000 with a net income of 
$1,704,828, or about 12 per cent, the indi- 
cated outlook based on the showing for 
the first three months must be given con- 
sideration. 


A Poor Start 

The record of the respective companies 
for the first three months of this year 
shows American Locomotive maintaining 
the pace of the first quarter of 1926. Ex- 
port sales fell behind, but the increase in 
orders for domestic service brings the 
total slightly above those of last year. 
Lima shows an increase over the cor- 
responding period of last year. On the 
other hand Baldwin gives little justifica- 
tion for anticipating a repetition of last 
year’s showing, with only 22 orders from 
the domestic field as against 209 last year. 
The export business shows little change. 

It must be understood that, while the 
orders received indicate the trend of earn- 
ings, there is a difference in time accounted 
for by the fact that it takes several 
months to produce a locomotive, and that 
orders may call for delivery at a later 
date, and that earnings so derived can 
carry over and beyond these periods. The 
heavy orders received by Baldwin in the 
month of November, 1926, will likely find 






favorable reflection in the 1927 report. The 
same applies to the orders received by 
American Locomotive and Lima during 
the month of December. Weighing this 
carefully with the present price of the 
stocks, and giving full consideration to the 
outlook for the coming year, it would ap- 
pear that the attractiveness of the stocks 
at these price levels would follow in the 
order of Lima, American Locomotive, and 
Baldwin. It becomes necessary to keep in 
close touch with the orders received by 
the various companies in determining their 
speculative possibilities. It cannot be said, 
however, that the outlook is so favorably 
defined as in the case of the dividend pay- 
ing rail stocks and they should be given 
preferential consideration ‘according to cur- 
rent recommendations. 


—Oo—_—_——_ 


Texas Company’s Discoverer 


N commenting on who was the real dis- 
I coverer of the Texas Co., a writer in 
the Wall Street Journal divests John W. 
Gates of the credit and names his son, 
Charles G. Gates, as its actual father. 
Neither version is correct. The writer 
(who is familiar with the early history of 
Texas Co., since he was one of the party 
who journeyed with Governor Hogg and 
several of his associates from Beaumont, 
Texas, to Chicago in 1900 to interest Mr. 
Gates in financing the company), knows 
that Charles W. Gates at that time never 
knew anything about the proposition, and, 
so far as the elder Gates was concerned, 
he was led to interest himself in the pro- 
ject through the advice of a relative who 
was at that time at the head of a bank 
in Port Arthur, Texas, in which he was 
financially interested. 

Governor Hogg at that time was the 
head of the Hogg Swayne syndicate which 
controlled the heart of the Spindle Top 
field. The oil boom had gone a-glimmer- 
ing, and the Governor felt it was neces- 
sary to interest influential eastern men in 
what was then known as the Producers 
Oil Co., in order to successfully carry 



































Locomotive Orders of Three Leaders 
American Baldwin Lima 
Locomotive Locomotive Locomotive 
1926 Dom. Exp. Dom. Exp. Dom. Exp. 
I aN Er ae 25 0 22 A 0 0 
SS BRE eee nore en 15 25 4 0 0 0 
LE aa) Sete err ore 42 12 183 2 27 0 
BEE dichassaiivesnstbindcchsishaareitacaeéa 146 Ma 10 21 22 0 
Rc a cbidionkisitbzanbtacen standin 17 28 7 0 12 0 
EE. chia sani Kepidibeanioaentat ide 41 0 36 2 0 0 
are Sener 21 1 4 8 0 0 
I 52 2 1 1 56 0 
September 22 3 14 3 0 0 
October ........... SE Smee 20 2 9 51 0 0 
USCC c | <i 15 3 200 13 0 0 
SDE oe ee 45 2 0 0 20 0 
IE Rae RR eee 461 80 490 105 137 0 
1927 i 
I i wrckacscalssinsteceasnsiaetphouad 6 12 0 0 0 H 
NE 0 seeiciaicriiceapiiesioouerl : 70 en 5 0 10 0 H 
March ............- PRET eT oee 38 10 5 5 27 0 : 
Total, 3 mos. 1927...... 114__:10 22 5 37 . @ 
Total, 3 mos. 1926...... 82 37 209 6 27 0 
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through his financing. The suggestion of 
the possibility of interesting Mr. Gates and 
the powerful group with which he was 
surrounded was made by his relative of 
Port Arthur, Texas. Through him an 
appointment was made with Gates in Chi- 
cago, which appointment was kept, Janu- 
ary 1, 1900, at his offices in the Rookery 
Building. 

The result of this interview was the 
selection of a board of directors for the 
Producers Oil Co., which, in point of 
wealth, was as representative as that of 
the Steel Corporation. The Merchants’ 
Loan & Trust Co. and the Illinois: Trust 
& Savings Bank in Chicago, and the Man- 
hattan Trust Co., and the Morton Trust 
Co. of New York agreed to act in their 
respective territories as registrars and 
transfer agents for Producers stock. A 
public offering of $200,000 of the original 
capital of $1,000,000 was made, but proved 
unsuccessful, for the public at that time 
was satiated with oil stocks. The writer 
recalls one prominent investor who was 
asked to take over this block at the under- 
writers price, $75 for the first hundred 
thousand and $85 for the second hundred 
thousand. Had he done so and carried it 
to the time when the Producers was taken 
over by the newly organized Texas Co., 
he would have increased in wealth so that 
today he would be worth many millions. 
But he had no liking for Gates because of 
his speculative operations, and turned it 
down. Gates, however, had faith in the 
future of the company, and when he died, 
his Texas holdings represented the bulk of 
his estate. While Gates was not the discov- 
erer of Texas, he had an abiding faith 
in it. These facts are told to keep the 
record of ‘Texas’s early history clear. 








National Bellas Hess 
(Concluded from page 542) 














standing, and the rights, privileges, prefer- 
ences and voting powers of the preferred 
stock remain the same. As a result of the 
merger the net tangible assets per share 
of preferred and the earnings per share of 
preferred and common are materially im- 
proved. 


Net sales of Bellas Hess & Co. for the 
year 1926 were $11,881,844, and the aver- 
age net profits after taxes for the years 
1923 to 1926, inclusive, were approximately 
$568,000 annually. Net sales of National 
Cloak & Suit Company for 1926 amounted 


to $42,872,399 and net profits were $344,- 
499, 


Giving effect to the consolidation, the 
new company is in strong financial condi- 
tion. Current assets and prepaid expenses 
total $11,123,306 against current liabilities 
of $2,692,815. The company has cash and 
marketable securities that exceed all cur- 
Tent liabilities. 

The New York Stock Exchange this 
week has stricken from the list the old 7 
Per cent cumulative preferred stock and 
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Hope Engineering & Supply Co. 
Established 1906 
Home Office — Mt. Vernon, Ohio : 


Consulting, Contracting and Managing Engineers 
in Natural Gas and its Products 





Investigations and Reports 








Builders of Oil and Gas Pipe Line Systems 
complete, including Oil Pumping Stations, | 
Gas Compressing Stations, Gasoline Recovery 
Plants, and City Distribution Systems. 
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the old common. Trading in the future 
will be conducted in the new shares of the 
National Bellas Hess Company. The 
change in name has in no way changed the 
possibilities to be had in the issues, and it 
can be said that the change is one of the 
important factors in influencing the recom- 
mendations given to the shares. 

From the comparative records of the two 
companies and the progress accomplished 
the future of the combined companies 
looms up much brighter than under the old 
regime. The Bellas Hess Company made 
an inauspicious start in the mail order busi- 
ness back in 1907 with a meagre capital of 
$200,000, meagre as measured by our pres- 
ent day standards of big business. Its cor- 
porate start in life, however, is less im- 
pressive than the attainments during the 
ensuing years. In 1926 the company sales 
amounted to $11,881,844 by contract. The 


aggressive and fearless way in which this 
same management has taken hold of the 
new company bids fair to anticipate favor- 
able accomplishments that should reward 
stockholders for the confidence placed in 
the new control. 

It is evident that considerable savings 
have already been exercised that should 
find apt reflection in the earnings of the 
company. While the stocks have advanced 
in response to this improved outlook it 
does not appear that in appraising the sit- 
uation from the longer range point of view 
that full recognition has been given to the 
possibilities. The previous recommenda- 
tions given to the stocks of National Bel- 
las Hess are again repeated. The pre- 
ferred stock at around $96 a share and the 
common at a price of $40 a share offer at- 
tractive speculative possibilities over the 
period of the next few years. 
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Investment  in— 
CHAIN STORE SECURITIES 


INCE its inception, the General Merchandise Chain 
S Store business has established a record of steadily 
increasing sales, which has never been equalled by 
any other type of business involving the selling of 
commodities. 


The successful chain store company consistently increases 
its earnings through increasing sales, by expansion out 
of earnings. At this time, we consider that market 
levels of several successful merchandise chain organiza- 
tions are not fully reflected by the present and potential 
earnings of these companies. The companies we refer 
to are among the younger and growing chain organiza- 
tions which reap the greatest advantages of expansion: 





F. & W. Grand 5-10-25 Cent Stores, Inc. 
Metropolitan Chain Stores, Inc. 
Leonard, Fitzpatrick, Mueller Stores Co. 
The Kinnear Stores Co. 


Particulars regarding these companies will be furnished upon request. 


George H. Burr & Co. 
57 William Street, New York City 


CHICAGO ST. LOUIS PHILADELPHIA G2 MBH ARTFORD BOSTON 
SCRANTON CLEVELAND KANSAS CITY MINNEAPOLIS 


GEO.SH. BURR, CONRAD &* BROOM, Inc. 
SAN FRANCISCO ‘LOS ANGELES SEATTLE ‘PORTLAND SPOKANE OAKLAND 
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Road May Start Dividends 


HE directors of the Maine Central 

Railroad will consider inauguration 
of a dividend on the common stock at their 
meeting on April 29, it was reported from 
Portland, Me., this week after the stock- 
holders had re-elected the directors at their 
annual meeting. 


Operating revenues for 1927 probably 
will not be so large as in 1926, Morris 
McDonald, President of the company said, 
due to wage increases which will cost the 
road some $400,000. He predicted that net 
earnings for the first six months will be 
about $300,000, and the surplus for the 
first quarter about $392,000, as against 
$189,000 in 1926 and $255,000 in 1925. 








The Trend of Things 
(Concluded from page 534) 

















mon stocks record individual price move- 
ments. In the week ending April 16, of 
some 900 stocks listed on the New York 
Stock Exchange, about 40 per cent ad- 
vanced, an equal number declined, and the 
rest showed no change. It is obvious that 
we are in an investment market for rea- 
sons that have been repeatedly outlined 
in THE FINANCIAL Wor.tp. Those com- 
mon stocks which are selling low compared 
to current earnings and which will enjoy 
larger earnings can be counted on to ad- 
vance; where the reverse is the case, a 
decline can be looked for. Continue to 
give first place to the rails, followed by 
the public utilities (mostly preferreds) 
and the low cost, long lived, good yielding 
coppers. 








A Study in Values 
(Concluded from page 535) 

















per cent. On this showing it is obvious 
that the rails at current prices are more 
undervalued than the industrials. But 
what of the highly important element of 
future earnings? 


In the industrial field we are witnessing 
keen competition, price cutting and striv- 
ing for volume all accompanied by a broad 
decline in commodity 
prices. These factors do not make for 
increasing net earnings. As a matter of 
fact it is my judgment that under exist- 


_ ing conditions even the strongest of our 


industrial units will do well if their 1927 


' het earnings make a satisfactory compari- 
» son with those of 1926. 


In the railroad field we find that volume 


of business is holding up well, that de- 
» clining commodity prices are reducing ex- 
| Penses, that modernization of facilities is 
| further reducing expenses and that the net 
) €arnings outlook therefore is favorably de- 


fined, 


The foregoing must not be taken as 
applying to all the industrial stocks listed 
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OF AMERICA 


A MASSACHUSETTS TRUST 


International Securities Trust | 


IX years ago, on April 18, 1921, Inter- 

national Securities Trust of America was 
organized to conduct the business of an in- 
vestment trust—a business which had never 
been tried on a large scale in the United States. 
Today it has more than 5,000 shareholders, 
and has resources exceeding $25,000,000. These 
resources are distributed among more than 
500 carefully chosen investments, domestic 


The six years have shown a steady progress in 
earnings and in the accumulation of reserves 
as well as in the growth of capital. 


For circular, address 


American Founders Trust 


A MASSACHUSETTS TRUST 


59 Pine Street 
New York 
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Investment Recommendations 


Every week a page in our bulletin is devoted 
to analyzing opportunities for investment in 
securities to be held for permanent income. 
The primary considerations of this department 
are security of principal and regularity of in- 


Our current bulletin will be sent you without 
obligation. No salesman will call. 


SS 
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nor must it be taken as applying to all 
railroad stocks. It does, however, in my 
judgment apply to the specific railroad 
stocks which are being recommended in 
THe FINANCIAL Wor_p and also to the 
majority of industrial situations. It is 





my opinion that the accompanying tabula- 
tion gives a rather clear and forceful il- 
lustration of just what THE FINANCIAL 
Wortp means when it states that in its 
judgment the rails are the most under- 
valued group in the entire list at present. 
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| Copper 
Stocks 


Yield 
542% to 10% 


We have prepared an an- 
alysis on the important pro- 
ducing Copper Companies 
which can be had on request. 


Send for 
Special Letter F.W.-9 


Moss & Ferguson 


New von — ate 

New York Cotton Exchange 
sente| New York Produce Exchange 

Chicago Board of Trade 


11 Wall Street New York 
Telephones Bowling Green 1470-1-2-3-4-5-6 





UPTOWN OFFICE 
18 EAST 53d STREET 
Telephone Plaza 7984 















































The 
Herman Nelson | 


Corporation 





Listed on the New York Curb 


A sound growing 
Company 


Circular on request 


Richardson, 
Hill & Co. 


Established 1870 
Members New York Stock Exchange 
120 Broadway New York 


Telephone Rector 5660 
BOSTON PORTLAND BANGOR 
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The Bond Market 
(Concluded from page 540) 
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status of the Japanese Governmental issues 
is not altered from a long term outlook. 

The only important change in the utility 
list occurred in the case of International 
Tel. & Tel. conv. deb. 5%s of 1945 which 
sold up to 112%, reflecting the rise which 
this company’s common stock has been ex- 
periencing. Italian Public Utility Credit 
Institute 7s of 1952 held a large portion of 
last week’s advance. While there has been 
no official confirmation of the rumors that 
these bonds are to be called at 105, such 
a call, if made, must come before May 1. 

Armour & Company issues, and the 
bonds of its subsidiary, Morris & Com- 
pany, have been weak due to fears that 
earnings have been adversely affected by 
the unsatisfactory condition of the hog 
market and by the severe price war which 
has prevailed for some months past in 
South America. Live stock values are also 
increasing. Armour & Company’s finan- 
cial condition is such that it can weather 
a year or so of unsatisfactory earnings 
without jeopardizing the continuation of 
interest on its funded debt, and there ap- 
pears to be little justification in holders of 
these bonds sacrificing at prevailing mar- 
ket levels, as the situation in all probability 
will work out satisfactorily. 


Tennessee Copper & Chemical convertible 
debenture 6s of 1941 became active, gaining 
fractionally, which perhaps was a reflection 
of the action of the company’s common 
stock gaining nearly two points. These 
bonds have a rather high powered con- 
version privilege. The first $400,000 of 
the bonds being convertible at par for 
common stock at $15 per share, which 
means that in the event the common stock 
goes to levels above 15 the bonds will gain 
over 6% points for each gain of one point 
for the stock. This company is the larg- 
est producer of sulphuric acid in the 
country and derives a substantial part of 
its income from this source. The outlook 
for prices for this commodity is favorable 
and it is not unlikely that 1927 operations 
will result in earnings somewhat in excess 
of those of last year when $1.31 per share 
of common stock was reported. 

jaiasieitlidaidiaemae 

Commonweaith Power Gains 
a ‘Commonwealth Power Corpora- 

tion reported March gross income of 
$4,378,380, as compared with $4,023,754 in 
March, 1926. Net earnings for the period 
were $2,061,590, against $1,912,377 a year 
ago. Net income for the 12 months was 
equal to $7,612,450 after fixed charges and 
retirement reserves, against $5,679,955. 
This is equal, after preferred dividend al- 
lowance, to $4.37 a share on the outstand- 
ing 1,235,958 shares, against $2.82 a share 
in the previous 12 months’ period. 

The common stock of this company, 
which was recommended in a recent issue 
of THe Frnyanciat Wor tp, advanced to a 
new high price for all time in the latter 
part of the week. 





is but one of the 
many diversified and 
prosperous industries 
served by this Com- 
pany in a territory 
where the sum of all 
costs entering into 
manufacturing and 
distribution is re- 
markably low. 

The Bonds, Preferred 

and Common Stock of 

this Company are listed 


on the Chicago Stock 
Exchange. 


PUBLIC SERVICE 


COMPANY 


OF NORTHERN ILLINOIS 
General Offices: 
72 W. Adams Street, 
Chicago 
Serving 6,000 square miles — 286 
communities—with Gas 


or Electricity 


























CAUTION | 





When - security 
prices are at 
high levels 
greater caution 
is necessary than 
at other times in 
making invest- 
ments. 

We are always 
glad to advise 
with investors re- 
garding their 





problems. 
C. M. KEYS & CO. 
60 Broadway New York 














sensnereae 


ansusesesssecensnsny 


























The Financial World 



































mitt 


Do You Like to Associate 
With LUCKY People? 


Mr. Charles M. Schwab has frequently 
been quoted. His remark, “I like to do 
business with lucky men,” has significant 
truth for investors. 


Did it ever occur to you that by asso- 
ciating with winners that you are likely 
to duplicate their success? 


It is not a coincidence therefore that 
the subscribers to THE FINANCIAL 
WORLD are not only successful in their 
investments but are largely men of the 
type who are looked up to in their com- 
munities as leaders in their respective 
lines. 


When you subscribe for THE 
FINANCIAL WORLD you are join- 
ing a company of successful people 
whose shrewdness and foresight have 
brought them distinction. 


While there are, of course, a small per- 
centage of our readers who may not yet 
have reached their business or profes- 
sional goals, it is quite logical to assume, 
that most of these men will “make good.” 
The fact that they try to invest intelli- 
gently makes it likely that they carry on 
all undertakings in a scientific way. 


In other words, the old saying that 
“like attracts like” can be aptly applied 
to the subscribers of a magazine as well 
as in any other walk of life. 


If you have not yet subscribed to THE 
FINANCIAL WORLD, don’t you 
realize that you can greatly improve 
your progress to financial independence 
by associating with winners—winners not 
only in investment matters but men and 


“Tell Your Friends They Need It” 


“Send Us Names of Investor Friends” 


women who have done the big construc- 
tive things in every field? 


While, of course, none of us believes 
in worshipping the Goddess of Luck 
there is no question as to the fact that 
thousands of our subscribers look back 
with pleasure to the “Lucky” day they 
subscribed to THE FINANCIAL 
WORLD. 


Why not make up your mind to fol- 
low the example of 25,000 successful 
men and women by becoming a sub- 
scriber to THE FINANCIAL 
WORLD. By becoming one, you will 
likely change your “Luck” in invest- 
ments, because you will be shown the 
importance of buying securities only 
when fundamental factors show them to 
be undervalued. 


If you are tired of making the costly 
mistakes made by most investors you 
can probably make up for past losses by 
joining the exclusive group of progres- 
sive leaders who profit by THE 
FINANCIAL WORLD. If you are 
already a subscriber, you can do your 
friends no bigger favor than to suggest 
that they subscribe or at least send for a 


free “acquaintance” copy and “The 
Proof.” 
Mail Today This 
Money-Making Coupon 
THE FINANCIAL WORLD A-23 


53 Park Place, New York 


Please enter 
my subscription to your Complete Investment 
Service for one year. It is to include: 


(a) 1 yearly subscription to THE FINANCIAL 


| 

Enclosed find $10 remittance. 
| 

WORLD (issued Weekly). | 
| 

| 

| 

| 

| 

| 


(b) 1 yearly subscription to GUENTHER’S AP- 
PRAISALS (issued monthly). 


(c) Free Confidential Advice Service by letter. 


NAME 





ADDRESS 
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Interest Begins 
the Day You Invest 


—a valuable feature of our 
Guaranteed 5}4% First Mort- 
gage Securities. Trustees pur- 
chase them; likewise savings 
banks and insurance compan- 
ies. You can follow no safer 
course. 


Send for booklet FW D-23 


Name.... 


Address 








New YorK 
TITLE anpD MORTGAGE 


COMPANY 
Capital Funds over $40,000,000 


135 Broadway, New York City 
Telephone Rector 0800 
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BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE 
$160 machine 


year; $240 machine $1448; 
$2160. Many St. Louis machines earned 
annually $4000. One man placed 300. 


Responsible company offers exclusive ad- 
vertising proposition. Unlimited possibilities. 
Protected territory. $1000 to $3000 invest- 
ment. Experience unnecessary. 


NATIONAL KEI-LAC COMPANY 


322 N. 19th St. St. Louis, Mo. 














100 Years of Commercial Banking 


niet We have your good will 
but how about your 
last Will? 


CHATH 
CHEN 





Nino = A Confidential 
NAL Conference 
Insts is Invited 











149 Broadway Branches from Battery to Bronx 


fla 











Sheets of Cards for Visible 


Records 


Handifax—A wonderful 
invention—Helps _ busi- 
5 ness. Visualizes facts 
"to executives. 50 Card- 
sheets show 1000 cards. 
Visible space on each 
card % or 1 in. Easy 
to analyze. 


Color signals ‘‘flag’’ 

d your attention. 

aT Cuts record-keeping 
++ f costs 40%. Quick 


for use in refer- 
ence or posting. 
Good for all kinds of 
records. Any size — 
100 1,000 
10,000 — 1,000,000. 
Your present system 
can be used. Very low 
cost—very compact. 

























































































Sales Agents 
Wanted 


ROSS-GOULD CO. 
313 N. 10th St., St. Louis, Mo. 
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O group of stocks taken as a whole 
N has had quite such a severe set- 

back during the past few months 
as those of the join stock land banks. This 
department has received many letters from 
holders of such securities asking what is 
best to do—sell and take the loss, or hold 
for a future return to par or above. A 
number of issues are far below par, though 
a year or so ago they were selling at a 
high premium. In one instance the stock 
is today selling at less than half its former 
figure; in another the decrease is yet more. 
Practically all the banks have a large de- 
crease in the value of the stock. Partly 
this is due to rulings of the land bank 
board as to distribution of 
partly it is. due to the farm depression 
which has lessened the ability of the banks 
to collect promptly on their loans, and has 
made defaults In 
this respect the banks have shared with 
the other mortgage loaning agencies the 
decreased debt-paying power of the pro- 
It is charged that some banks have 


resources ; 


in interest numerous. 


ducer. 
been too liberal in their appraisements and 
have loaned more than the situation war- 
ranted. However, it is easy to’say that 
after the depression has come; 
is easy to charge that management has 


likewise it 


lacked in efficiency, but the farm conditions 
have made it hard for any loaning insti- 
and those that were in any 
over-optimistic have suffered therefor. 


tution, way 


What of the Future? 


The holders of stocks on the joint stock 
land banks are, of course, anxious to pre- 
serve their investments. Certain principles 
may be laid down as basic. One of these 
is that there is an implied though not 
guaranteed backing of the government for 
all the land banks. It has been their orig- 
inator and its faith has stood behind them. 
The public has a feeling that in some way 
there is a federal backing for the institu- 


tions. To a degree this is true. The re- 
cent investigations and direct interest 
taken by the treasury department in 


straightening out certain of the institutions 
involves a feeling of responsibility. With 
this condition there is a fair supposition 
that eventually the government will work 
out a solid financial basis for the banks 
and place them on a dividend paying basis. 
Certainly this will be done if the govern- 
ment continues to stand as a sponsor for 
them, even in its present indirect manner. 
Some banks are paying no dividends at 
present; when they will is problematical. 





DEAL ESTATE SECURITIES 4 


BY C.M.HARGER 
Joint Stock Bank Stocks 









Loans are in default and much realty has 
been taken under foreclosure. But plans 
are on foot to take over some of the farms 
by an outside company and free the banks 
of their burden. If this can be accom- 
plished, we shall see a cleaning up process 
that will give a better tone. The latest 
statement shows that the banks as a whole 
have $647,761,000 in loans outstanding and 
have issued $614,217,000 bonds. They have 
$2,234,000 sheriff’s certificates, judgments, 
etc. There is outstanding $45,119,620 in 
stock. 


Depends on Conditions 

The holder of joint stock land bank 
stock has, of course, two courses—sell and 
take his loss, if any, or hold, and wait on 
events. One of the best informed bankers 
of the Interior, familiar with the condi- 
tions of the farm country, says: “The 
farm country will eventually come back, 
It is well on its way now. The joint stock 
land banks will come with it and _ there 
is back of them such assistance as the gov- 
ernment can give together with the sound- 
est advice of the nation’s advisers on 
financial matters. If the holder of the 
stock can afford to await on events, I be- 
lieve we shall see the banks again in their 
former condition, though their stock may 
not go as high as before. If he cannot 
wait, he would better sell and take his loss. 
But in my opinion the long run will see 
a readjustment of conditions to such a 
point as will place the banks on a firm 
footing. I believe the wise course is to 
have the banks under the treasury depart- 
ment, which has always used hard sense 
in the handling of financial affairs. When 
they are regulated, as are the national 
banks, there should be less opportunity for 
complaints which have arisen regarding 
some of the institutions.” Perhaps this is 
as sound a view as any. The fact that the 
government has entered so fully upon the 
land loan system and so far committed it- 
self is an indication that it will exert itself 
to carry through the undertaking upon 
which it has entered, or rather, to which 
it has given its sanction and in a measure 
its support. 


Real Estate Bond Rules 

‘Much interest is taken in the probable 
rules that will be laid down by the comp- 
troller as to the buying of real estate mort- 
gage bonds by national banks under the 
provisions of the McFadden act. The it- 
formation from Washington is that the de- 
partment is not so much concerned with the 
security back of the investment as it is 
with the liquidity of the bond, its market 
ability and the possibility of selling it at 
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a known price on short notice. This is 
likely to be one of the first provisions laid 
down for the bank that proposes to buy 
these securities. If the bond houses can 
convince the comptroller of these factors, 
it is probable that his permission will be 
liberal, as it is said that he is desirous of 
including these issues in the new purchases 
of the national banks. It is indicated from 
reports that the comptroller will insist that 
evidences of marketability be self-evident, 
though just how this is to be attained is 
not clear. What classes are to be included 
and what excluded? 


Some Questions 


Here are some of the questions that are 
pending as to just what are to be the qual- 
ifications of the real estate bond to make 
it eligible to inclusion in the assets of a 
national bank: What evidence of proper 
appraisal, the basis of every issue in the 
end, is to be asked? It is suggested that 
the certification of the official appraiser of 
the local real estate board should be de- 
manded. Are the bonds issued for the 
purpose of financing the building of hotels, 
apartment houses, office buildings and other 
structures to be regarded as 
proper securities before the work of con- 
struction is begun? Is earning power to 
be considered in connection with market- 
ability? Should only those bonds issued 
by houses which trustee their bonds with 
a bank or trust company be considered 
eligible? Other questions will have to be 
settled, but eventually we shall have a 
definite ruling of what the department con- 
siders a liquid, marketable real estate mort- 
gage bond, and this will serve in aiding the 
investor to judge of the issues which are 
presented to him for his favor. 


business 


Urban Real Estate Financing 


Urban real estate securities have set a 
phenomenal record ‘during the first 
quarter of the year, according to the 
authorities. The real estate mortgage bond 
issues for the first quarter of 1927 ex- 
ceeded those of the similar period of 1926 
by $53,534,000, and reached the total of 
approximately $249,000,000. The fact that 
this amount was five times that of the en- 
tire year of 1921 indicates the vast volume 
of investing in this direction in these 
times. A total of 353 issues were floated 
in forty cities. It is interesting to note 
the variety of structures concerned: Apart- 
ments, $96,086,000; office buildings, $77,- 
theatres, $21,841,000; clubs, 
churches, hospitals, $6,190,000; hotels, $21,- 
912,000; semi-commercial and miscellane- 
ous, $25,153,000. The apartment house 
seems to hold its own as the most favored 


| type of construction in the real estate bond 
| field, while office buildings and hotels are 


tapering off, the supply apparently catch- 
ing up with the demand. Throughout the 
Country the reports from 105 cities show 
about the same proportion for the various 
kinds of construction and the apartment 
house leads generally. The American 
family seems to be heading toward collec- 


| tive living and seems to hold a warm af- 
} fection for the apartment house, that is 
Not likely to diminish. 
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We announce the Publication of 
a pam phlet entitled 


“That Nightmare-The COST 
of DISTRIBUTION” 


Q copy will gladly be sent you, 
free on request 


KANE,BROOKS & CO. 


7 Wall Street 


New York,NY. 
































DIVIDENDS 
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| American Commonwealths 
| Power Corporation 
i| New York — St. Louis 


INITIAL DIVIDEND— 
SECOND PREFERRED STOCK 


The Board of Directors of Ameri- 
can Commonwealths Power Cor- 
poration have declared a quarterly 
dividend of $1.75 per share on the 
outstanding Second Preferred Stock, 
Series ‘‘A,’? of the Company, pay- 
able out of Surplus Earnings on 
May 2, 1927, to stockholders of 
record at the close of business April 
16, 1927. 


FREDERICK E. WEBSTER, 
Treasurer. 


April 16, 1927. 
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Consolidated Laundries 
Corporation 


New York, April 18, 1927. 
The directors of Consolidated Laun- 
dries Corporation have declared the 
regular quarterly cash dividend of fifty 
cents (50c) per share, payable April 30, 
1927, to stockholders of record at the 
close of business April 20, 1927. Checks 
will be mailed. 
CHARLES B. KILBY, 
President. 
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No Bear Market 


HILE a technical reaction, due to 

an overbought condition in the 
stock market itself, is possible at any 
time, no real bear movement promises 
to come into sight for some months, ac- 
cording to Moodys Weekly Review of 
financial conditions. 

















ESSENTIAL SERVICE 
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IN 19 STATES 





MIDDLE WEST 
UTILITIES COMPANY 


Notice of Dividend 
on Common Stock 


The Board of ‘Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon 
each share of the outstanding 
Common Capital Stock, pay- 
able May 16, 1927, to all 
Common stockholders of rec- 
ord on the Company’s books, 
at the close of business at 
1:00 o'clock P. M., April 
30, 1927. 
EUSTACE |. KNIGHT 
Secretary. 












































WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 

A Dividend of 2% ($1.00 per share) on the 
COMMON STOCK of this Company for the 
quarter ending March 31, 1927, will be paid 
April 30, 1927, to Stockholders of record as of 
March 31, 1927. 

H. F. BAETZ, Treasurer. 

New York, March 21, 1927. 





Such a movement is nearly always 
foreshadowed by a conspicuous decrease 
in the public demand for new securities 
and by a shortage of loanable funds in 
the hands of the banks, the Review says. 
Neither condition now prevails. 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 

















UE to a good demand for a large 
D number of the unlisted shares, the 
general trend of prices on the 
counter market was upward, with bank and 
institutional, and many of the more favored 
industrial and chain store shares showing 
special strength. Sugar stocks were un- 
usually active with National Sugar Refin- 
ing and Central Aguirre featuring this 
group, in reflection of the improvement on 
raw sugar prices. Utility stocks were 
slightly higher, 
The forward movement in the securities 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New oYrk City 
Telephone Rector 3563 























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















| STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO 


Members New York Stock Exchange 
(Established 1903) 











150 B’way, N. Y. Tel. Rector 2100 

















Are the Values 
In the Rails? 


Do the rails as a class possess 
the greatest merits with the 
least risks? A_ tabulation 
if showing the relation of last 
year’s earnings to current 
prices of six representative in- 
dustrials and six representa- 
tive rails reveals a_ striking 














situation. Every investor 
| should see it! 
FREE 
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FINANCIAL SERVICE 

“ R.W.MS NEEL ,DIRECTOR 
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| Send Free Bulletin SW-5-16 
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of bank and insurance companies is at- 
tributed to the recent demand caused by 
the comparatively easy money rates now 
prevailing in the money market. Among 
the bank stocks in demand during the week 
were Hanover National Bank of America, 
Chelsea Exchange, Corn Exchange, Bank 
of Commerce, Equitable Trust, Chemical, 
Bankers Trust, and Bronx Botough. The 
insurance shares that were most active 
were led by St. Paul Fire & Marine and 
Globe & Rutgers, which recorded the 
largest gains. 

The chain-store section enjoyed active 
trading on the indication that sales for the 
first three months of this year have shown 
a substantial increase over 1926. F. W. 
Grand, W. T. Grant, Isaac Silver and 
Davega attracted most of the attention in 
this group. 

Southern Stores Corporation reported 
sales for the three months ended February, 
1927, at $880,988, an’ increase of 3% per 
cent over the year previous. 

Industrial shares in general were 
active demand with improvement noted in 
such stocks as Syracuse Washing Machine, 
A. O. Smith, American Cyanamid A and 
B issues, and Royal Baking Powder. 
American Arch recorded a sharp upturn. 


On the Curb 

The Curb Market continued the general 
activity of the previous week with new 
high prices recorded in many sections of 
the list. Strength was most pronounced 
in the public utility and pipe’ line stocks, 
but there was also an urgent demand in 
most of the other groups. 

Oils were generally weak in comparison 
with the pace set by the industrial and 
utility leaders, but the principal carriers 
established many record highs. Prairie 
Pipe Line and Buckeye Pipe Line, that 
have been favorably commented upon sev- 
eral times in this department, advanced to 
new high prices for the year. Vacuum 
Oil, which has also been recommended in 
THE FInAncriAL Wor tp, reached a new 
high level in reflection of further price cut- 
ting in crude oil. This company is one of 
the few oil companies that profit during 
periods of overproduction in that they do 
not produce but buy from the oil pro- 
ducers. 

Western Maryland first preferred fea- 
tured the railroad shares by spurting to a 
new high record. This reflects the consist- 
ent improvement of earnings which prom- 
ises to be still more pronounced for March, 
as loadings for that month are reported to 
be up 15 per cent, with loadings for the 
following three weeks up 27 per cent. This 
stock was discussed in last week’s issue of 
THE FINANCIAL Wor p. 

Among the number of utility stocks that 
moved to higher prices were United Gas 
Improvement, American Gas & Electric, 


in, 


United Light & Power A, American Super- 
power B, American Light & Traction, 
U. S. Light & Heat, and Common- 
wealth Power. Most of the strength in 
this section of the list was in reflection of 
favorable earning reports. 


American Light & Traction was active 
on the report that directors have called a 
meeting of stockholders for June 2 to con- 
sider an increase in the authorized com- 
mon capital stock from 400,000 to 1,000,000 
shares of $100 par value. If authorized, 
the shareholders will be asked to approve 
payment of a dividend of 50 per cent on 
the common. 

One of the outstanding industrial stocks 
to advance to new high levels was that of 
American Arch, which was constructively 
reviewed in the April 16 issue of THE 
FINANCIAL Worvp. This article included 
a comparative income account and balance 
sheet that had not heretofore been pub- 
lished, which clearly indicated the value 
and earning power of this stock. 
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FREE TO 


Investors 


HIS little book, “MAKING MONEY IN 

STOCKS,” explains why many people lose 
when they try to ‘“‘beat the Stock Market.” It 
tells how others make real profits regularly year 
after year. Proves that gambling on ‘“‘tips” ulti- 
mately can lead only to losses, while substantial 
profits have been derived from intelligent specula- 
tion. How YOU may be able to make money in 
certain stocks which eventually should increase 
in value. How Investment Research Bureau may 
be able to help you achieve financial independ- 
ence. Every investor and trader should read 
“MAKING MONKY IN STOCKS.” The book 


is absolutely free. 


INVESTMENT RESEARCH BUREAU 
Div. 61, Auburn, New York 











Market Letter 


upon request 


No solicitor will be sent 
to call upon you. 


M. C. Bouvier & Co. 


| 
Members New York Stock Exchange 
| 20 Broad St. New York | 





| 
| 
| 
| 
| 
| 














The Financial World 

















Ap 














Markel Value Appreciation 
of Chain Hore Hocks 


During the past fete years, protatly mo one class of Investment Se- 

curily has engoyed a greater increase of fropucanty with the shrewd 

tnvestor, or shown more remarhatie marked vatue afifrreciation than 
have the chatn store stocks. 


FUNDAMENTAL ADVANTAGES 
OF CHAIN STORE SYSTEMS 


The underlying reasons for these 
jacts lie within the favorable funda- 
mental conditions under which chain 
store enterprises Operate, viz.: 


Large sales volume and attendant 
strong purchasing power, making pos- 
sible substantial profits while giving 
exceptional merchandise value to 
customers. 

Application of the efficient prin 
ciples of mass or quantity production 
to management and distribution effect 
similar savings in unit cost. 


Well managed chain store systems 
have most uniformly shown constant 
records of expansion and increased 
earnings from year to year. 


RESULTS OBTAINED BY THE 
“LONG PULL”’ INVESTOR 


During the past fifteen years, pub- 
licly held stocks of most of the lead- 
ing well-managed chain store systems 
have shown an average market value 
appreciation, over five to fifteen-year 
periods ranging from 100% to 200% 


per year. 


USUAL BASIS OF MARKET 
VALUATION 


Like Bank, Insurance and Trust Com- 
pany Stocks, Chain Store Stocks 
usually sell at prices on which the 
dividend yields are very low. Most 
of them sell at prices ranging from 
nine to seventeen times annual earn- 
ings per share. 


AN INVESTMENT OPPORTUNITY 
IN A CHAIN STORE STOCK 


Published reports of DAVEGA, 
Inc. (United Sport Shops), indicate 
that the stock of this progressive com- 
pany is selling very substantially out 
of line with other chain store stocks. 


This opinion is based upon the following 
facts and comparisons: 


Retail sales for the last fiscal year were 
over 41% above those for the previous 
year, and net earnings per share were over 
three times those of three years previous. 
Sales and earnings for the present fiscal 
year should show a further increase from 


the recently acquired business of Schoverling, 
Daly and Gales. 


The current market price of this stock 
is only about seven times earnings for the 
fiscal year ended February 28, 1927, 
whereas the market prices for other chain 
store stocks range between nine and seven- 
teen times annual earnings. 


It seems reasonable to believe that 
this company can at least maintain, 
if not in fact further increase earn- 
ings and dividends, because of: (1) 
the excellent record of increasing 
sales volume and profits shown dur- 
ing the past two years, and the pros- 
pects for further increase of same 
from the stores now being operated, 
(2) the large open field for adding to 
the number of units in the system, 
and (3) the excellent reputation of 
the system for merchandise values of- 
fered its customers, and of its man- 
agement for aggressive, progressive 
merchandising methods. 


Our current circular describing Davega, Inc., and our circular (in preparation) outlining the 
remarkable market value appreciation of other chain store stocks, will be sent on request. 


C JESTER, HORN 8 (0.8 








60 BROADWAY 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 





















































Average Stock Prices 
927 1926 | 
Apr. 20 Pints 13 <Apr.6 Apr. 21 Week’s Sales | 
oe ee 129.58 128.85 128.32 103.52 - x | 
18 Industrials ........... 140.75 139.95 139.20 121.02 Sales of stocks listed on New York Stock Exchange (in 
#3 G@ombined .........<.. 135.17 134.71 134.07 112.27 number of shares), week ended April 20, 1927: Week's 
8 Coppers .......ese00% 27.20 25.97 25.64 27.50 Sales—Thursday, 2,047,240 shares; Friday, holiday ; 
Saturday, 1,063,680 shares; Monday, 2,091,060 shares; Tues- 
Bond Dealings, Jan. 1 to Date day, 1,991,377 shares; Wednesday, 2,153,370 shares. Aver- 
nee ee ane coe ais -. 7 wie sank an ny age daily ore gees ended April 13, 1927, 1,869,345; week | 
S. Govt. bonds . 7 ,434,2 previous, 2, > L | 
Domestic bonds .. 745,115,800 711,207,500 855,749,500 i - 
Foreign bords 323,365,400 193,565,850 204,811,200 There Thurs 
day day 
= " : . 9 = -——1927——_ last ; this | 
Total all bds. .. atticacleaiatted GEAR AGE O08 $1,192,995,910 High Low NAME OF STOCK week week 
Weekly Business Indicators 115% 105% Amer. Locomotive 109% 111 | 
Federal Reserve Reports 91 79 Amer. Sugar ......- 86% 90% 
(000.000’s omitted) 172% 149% Amer. Tel. & Tel..... 167 165 
1927 1926 127% 119% Amer. Tobacco B.... 55% 126% 
- Apr.13 <Apr.6 Apr. 14 146 125 Amer. Typefounders.. 134% 134 
Bank Debits—New York .. 6,071 6,077 5,867 49% 45 ee EA 47 47% 
Bank Debits—Outside N. Y... 13,279 13,259 12,830 96% 86 Armour (Del.) 7% pf. R714 88% 
Loans and DiseousMe NX. a6s3 | 868500 B:3IS is” feet pamueee & Obie. | hes 116% 
oans an ise.—Outside N. Y. ,532 : 3,318 altimore ho... ; 3 
+Bank Investments—New York. 924 928 889 74% 44 Bangor & Aroostook. 72% 71% 
7Bank Invest.—Outside N. Y... 2,395 2,399 2,155 63% 60% Cerro de Pasco 61% 63 
Total loan discounts .......... 14,344 14,396 13,897 171% 151% Chesapeake & Ohio.. 169% 169 
Total net demand deposits .. 13,059. 13,402 12,897 875% 78% Chic. & N. W........ 82% §2% 
Total time Geposite ....2ccsre 6,031 6,012 5,505 101% 68%, Chic., R. I. & Pac... 92% 100% 
101% 95% Chic. R.L&P. 6% pf. 99% 101% 
*Secured by other than U. S. Govt. securities. j7Other 39% 34% Chile Copper ....... 37 3814 
than U. S. Govt. securities. 199% 171% .Del. & Hudson ..... ia 196% 
: 195 145% Gen. Motors ........ 184 193% 
Weekly Bank Clearings_ = 58% 64% Gen Outdoor A .... 55% 55 
pe er ne 46% 37 Gen. Outdoor V.T.C.. 40% 39% 
bet. Apr. 2 pr. a 91% 79% Great Northern pf... 86% 87% 
New York Sesn es pene ees it . 6.583 oe 5,6 68% 35% Gulf, Mobile & Nor.. 62 64% 
Outside of New York .......... Pisa 4,203 4,239 57% 40% Hudson & Man. 54 5454 
hly Bank Clearin 165 135% Int'l Harvester ...... 161 161%4 
Monthly March i Inc. or 62% 41% K. C. Southern 61% 60% 
1927 1926 Dec. 66% 60 Kennecott Copper .. 63 66 
Total U. S. (183 cities) .... $48,947 $48,461 + 1.0 63% 46% Loew’s Inc. ......... 56% 55% 
: 5 60 % 37%  Missouri-Pacific ..... 55% 59% 
New York City .......... 29,398 28,751 + 2.2 
ee ae Sere 20,220 20,369 — 0.7 104% 95% M-K-T 6% pf. ..... 102% 104% 
Canada (29 cities) ........ 1,500 1,344 +11.6 151% 137% N. Y. Central ..... 143% 150 
18435 156 Norfolk & Western.. 181 181% 
e 91% 78 Northern Pacific 86% 8656 
meee ; , 141. 126 ‘Peoples Gas ..... ar 138 
Monthly Business Indicators 126% 114% Pere Marquette ... 118% 120 
1927 “ sa 39% 32 Public Serv. of N. s. 38% 38% 
Feb. ar. ar. 114% 100% St. Louis-Frisco .... 109% 112%, 
Pig Iron Prod. Thous. tons.... 2,940 3.483 3,441 115% 106% # #=%Southern Pacific .... 112% 113 . 
Dun’s Index Number ........ as 44 a a =" 60 57% Stand. G. & FE. 8% pf 59% 57% 
Retail Sales: an. e eb. 122% 98% Union Carbide ..... 119% 118 
Childs Co., thous. of dollars. 2,537 2,319 2,220 174% 159% Union Pacific ...... 171% 173% 
United Cigar S. thous. of dol. 5,723 5,715 6,610 172 3) ee ae ee: ere 172 171% 
Stores operated, number .. 3,109 3,096 2,984 95% 76 Wabash'A pf. ...... 94% 95 
76% 67% Westinghouse El. ... 75 74% 
Source of data: Dept. of Commerce Reports. ” 
‘ Total Brokerage Loans Rati 
atio o 
Foreign Exchange (Member Banks of Federal Reserve f Reserves 
1927 1926 System) With all percentages computed on 
Apr. 20 Apr. 21 TOR. BD. cececcccsccseees RITMITROS che Baste tetvednees by the Reserve 
. 7 Jan. 26. 2,.731.940,000 Board on March 13, 1921, the high- 
PISTEIRE. <sceeenses $4.8533 $4.8518 eee ewww wees eeee ’ ’ ’ est at 
i hiak Sidiadens 3.91% 3.35% BU. “Besnevseneserveses 2,730,001,000 and lowest reserve percentage of 
“i aca. “ane Feb. 9..++0+++++sss+++ 2,720,578,000 oe ey sume aemense 
Ph. iacwsbbaw sess . a Ul% eb. ebtin benveeeeuen 2,718,634,000 ; 
3elgian Belga . 13.89%  *3.58 Es ceckkshavicnwale 2,762,154,000 (927.......80.1 Feb. 26 71.0 Jan. & 
SE ieee epaqanatoes 2,813,045,000 1926.......76.3 July 28 68.9 Dec. 22 
SEOUL. onc isewee'e 39.98 40.10 MR he Lycee 2°819.111.000 ROR. ccccsctene San, Bt 66.1 Dec. 23 
Amptrin. ...sscosce 14.125 14.125 SAPO a a oe 2:840,769,000 924......-88.7 Jan. $1 70.5 Dec. 24 
eine 26.66 26.14 Ries Gola ten 2,802,187,000 1923.......78.2 July25 71.2 Jan. 6 
erway 05.94 =4.¥8 Mar. 30..... aeecaasebe 2,803,312,000 1922.......36.1 Aug. 9 71.1 Jan. 3 
ee aN oy ‘ os Se Pee 00 
ER et 17.60 14.42 SRY i deaaipdlamcienae ats 2,862, ty 000 The reserve percentage of the 
ieee 26.78 26.76 oa Loadings a York Reserve Bank compare as 
eden .......... 26. : ws: 
yest eemnn omg iosens a” 19.30% 1927 1926 1925 1927.......89.0 Jan. 26 175.4 Jan. 5 
“ ~~ IN@ ...cee0e -31 40.37 Apr. 9.. 959,474 929,343 918,400 1926.......85.4 Oct. 20 71.6 Dec. 15 
eg ci eSens hie 4 14.00 Apr. 2.. 992,745 928,303 923,400 1925.......85.6 July 29 69.6 Feb. 25 
: ae sotipsane ss 12.03 12.04 Mar. 26..1,008,888 967,945 932,769 1924.......91.5 May 21 70.8 Oct. 10 
onan ollar.. 100.109 100.15 Mar. 19..1,006,861 977,209 911,481 1923.......87.6 Jan. 25 76.0 Jan. 3 
ranc. Mar. 12..1,005,715 967,425 926,119 1922.......89.6 Jan. 26 79.3 Jan. 1 
Crude Oil Production Commodity Prices 
1927 1926 *Money Rates 41827 1926 
Apr. 16 Apr. 17 ; pr. 20 Apr. 21 
Oklahoma ....... 714,700 458,650 = slg aaa ier te we Wheat, No. 2 red....$1.46% $1.96 % 
acu =SliC wt ae eeaeelti(<i‘éia“‘i‘ia“w®™:ttitititiCiCTD OO TCO COCO OC™ 06ULCC CeO ee eee eee ee 8 70 nr 
ea ee 113,850 102,150 N. Y. Rediscount Rate .... 4% vorn (new) No, 2 yel. .89% 90% 
Panhandle Tex.... 121,950 8,200 Commercial P Fe Rye, No. 2 white 1.12% 1.03% 
North Texas..... 88,500 79,400 ar came men Oats, No. 2 white.. .54 54 
West Cent. Texas. 185,200 81,450 eee ll yi mapa bo 4 Coffee, No 7 Rio.... .15% 18% 
East Cent. Texas. 41,550 56,100 B Sil a Mk ts ‘ Sugar, granulated .06 -0540 
Southwest Texas . 36,950 39,150 nd SR «52 slate oe be Phila. ....22.75 23.50 
> ; - teel billets, Pi ’ f 
hiimune -.. itkiee | Sakae *As of Wednesday, April 20, 1927. SOE scare ae | oan 
Coastal: Texas 132,350 77.400 eee eae 13.12% 13.75 
Coast. Louisiana. 19,200 11100 London Market | Zine, E. St. L dely... 6.30 6.90 
NR 107,500 101,500 BMeoey | ae 68.12% 62.75 
’ , y in London at 3% per cent; Cott : 
-artatemad ce cceees syed 75,250 short bills at 4%@4% per cent; three ee a upland “ol wae 
Colorado |....... 8.450 “uae ath He 2 per eon. Silk, best No. 1 to ext. 5.70 5.83 
ane Saaion 3°200 3,960 Gold bullion at 84s 10%d. Bank Rubber, spot ....... .4090 .48 
California ....... 639,900 596.000 of England bought £680,000 gold bul- Hides, Nat. steers .. 14 11% 
po te sg wg in gold bars was ND Sikes a si4. oie 19 19 
eS eee withdrawn for shipment to Spain, Crude oil, Mid-Con. 33 
2,452,500 1,940,000 and £5,000 to India. to 33.9 grav. 97 1.80 
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DIVIDENDS DECLARED 
Pe- Pay- Hidrs. of 


Company. Rate riod. able. Record. 
Atlantic C. L. R. R.. ...$3.50 SA July 11 June 15 
Do ares ..-$1.50 Ex July 11 June 15 


Am. Commonwealth “Pow. 

May 2 Apr. 16 
June 30 June 15 
May 16 May 3 


May 16 Apr. 21 
June 1 Apr. 30 



























Sep. 1 Aug. 13 
Sep. 1 Aug. 13 
Dec. 1 Nov. 12 

Bessemer-Limestone & Cement 
“@"* (in.) May 3 Apr. 20 
Bruns-Balke-Col. May 15 May 5 
Burns Bros. A. May 16 May 7 
Do B May 16 May 7 
TW Ts eaccecestsiceieceecsecce July 1 June 13 
te ee. wt. ... ae Aug. 1 July 15 
Butler Bros. ........... May 16 May 2 
; alifornia Packing ..... ae i June 15 May 31 
Can. Bk. of Commerce ................ 3 May 31 May 17 
Cal. Packing saievehiaen ci ounaaenauctors June 15 May 31 


Cc. “9 May 16 Apr. 25 
May 16 Apr. 25 
May 16 May 6 





hana aheinenpie 2ee &e ese 


rarer June 1 May 14 
Consol. July 1 June 15 
Do 6 July 1 June 15 
Do July 1 June 15 
Do July 1 June 15 
Do July 1 June 15 
Can. y May 16 Apr. 30 
Col. & Southern ‘Ist STA: 2 SA June 30 June 18 
Chem. Nat. Bank ........... BM May 1 Apr. 22 
Cities Service .......... 1% M June 1 May 15 
aes on 4 Stk June 1 May 15 
6 Gs cece M June 1 May 15 
Do preference .......... awe M June 1 May 15 
Clinch Coal Corp., Q May 2 Apr. 25 
lom. Bridge Co., Ltd. PE EE A 
BOR cap cninsitgetandectacainietess ME a. Siendeteres 
European Shares, Inc | a | eee 
Eastern —_ Power 
a RRs eee May 1 Apr. 15 
Edis. E. L of Brock............ 62%e May 2 Apr. 22 
Fam. Players Can. Corp. ........ $2 


Farmers L. & Trust 


Goodrich (B. F.) Co 


a 
=] 
=} 
oe 
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eeacenieencsows June 1 y 

Harbison Walker Refractories..144 June 1 May 20 

ae Sy ROR ee ea RSA 1% July 20 July 9 
Havana Elec. Util 1st pf....$1.50 May 16 Apr. 25 

OO: OR. We ae $1.25 May 16 Apr. 25 
Ham Brown Shoe ..................25¢ May 2 Apr. 23 
Hood Rub. 744% ppf............ $1.88 May 1 Apr. 21 
Inter. Harvester, pf............ $1.75 June 1 May 10 
Kentucky Util. jr., pf ay 20 Apr. 3 
Kaufmann Dept. Stores ........ $2.00 Apr. 28 Apr. 20 
Keystone Tel. of Phila., 

Oe: COO 6s $1 June May 18 
Kinney (G. RB.) Co. pf........... 2 June 


Kings Co. Trust 
Lord & Taylor 1st pf 


PRUE TU os iicsconstssenzass 
Mohawk Hud. Pow, pf. 
Do 2d pf. 








June 
May 
June 


Ha 
4 = 
COESLSES OLED 22S OFS LLESLLS ©S 
Ld 
> 
= 
Ce ee el 
> 
Zc 
= 
w 
o 








Mohawk Mines ............... June Apr. 30 
McIntyre Pore. Mines Dis June May 2 
Mercantile Stores, Inc.............. Pa May 16 Apr. 30 

ae og’ May 16 Apr. 30 
Meortgees fc. Oamp. «.........01.50 . ........ Apr. 18 
Motor Whl. Cp., pf. May 16 Apr. 30 
Munsingwear, Inc. June 1 May 17 
ge. a | ee em eee 
No. Am. Cement pf.............. $1.75 May 2 Apr. 20 
No. Gent; Texas ©............-..... 15¢ June 1 May 10 
Nt. Bell Hess. pf. (In.)....$1.75 June 1 May 20 
ae 508 May 26 May 2 

Do 6% pf. B. (new) ............ 508 May 26 May 2 

eee 2é June 30 June 10 

Do pf. (old) 34 June 15 May 20 


Oppenheimer (S.) & Co., pf....2 
Ontario Steel Prod. .................- 


Sea 1% May 16 Apr. 30 





Pacific P. & L., pf..... .$1.75 May 2 Apr. 18 
Portland G. & C., eee Red May 2 Apr. 18 
Prophylactic B., pf. ............$1.50 June 15 June 1 
Procter & Gamble $1.75 May 14 Apr. 25 
Rep. Iron & Steel ...0...00......-.. $1 June 1 May 14 

Do pf. $1.75 July 1 June 14 
Scotten, Dillon. ‘Tob... Deca waagisiiesseces 30¢ May 14 May 6 
Stan. Oil of Ohio, 1.75 June 1 Apr. 29 


Stand. Oil of Ohio, pf........$1.75 


' June 1 Apr. 29 
Standard Power & Light 














cone eefsesss CE elle Sel Oe ORFSS&S : ©2: 


ek ee May 2 Apr. 16 
So. Cal. Edison 5 May 15 Apr. 20 
Texas Pow. & Lt., : May 2 Apr. 16 
Texas Power, & Lt., pf....1%%% May 2 Apr. 16 
United Biscuit A...........-c.-.-.. June 1 May 10 
Utility Shares Corp. = May 2 Apr. 25 

ad See 30c June 1 May 13 
Universal Pipe & Radiator 

(In.) 50¢c July 1 June 15 

Do 1. 25C July 1 June 15 
Vanad. Corp. of AMm.............-..- 75¢ May 16 May 1 
Williams  oil-o-Matic............ 37%e May 16 May 2 





Recommendations Wonderful 

Tue FrnancraL Wort is by far the 
best magazine of its kind that I have ever 
known anything about; and your recom- 
mendations on the different stocks from 
time to time are simply wonderful. 

O. STRANBURG. 
“Tell your friends they need it.” 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CurrRENT LITERATURE DEPARTMENT, 
THE FINANCIAL Wor Lb, 53 Park Place, New York, N. Y. 


Bonds of American Industry—This is the title of a booklet issued by a 


well known firm of investment bankers. A booklet well worth 
reading. 


Questions That Puzzle Bond Investors—To make commonly needed 
information about bonds easily available, a nationally known firm 
of investment bankers has selected the most frequently asked ques- 
tions and published them in booklet form—with simple non-tech- 
nical answers. Bond terms are defined—and the whole is indexed 


for easy reference. Title of booklet is BONDS—QUESTIONS 
ANSWERED—TERMS DEFINED. 


How Much Should I Save—You will be aided in deciding this important 
question by reading the booklet prepared on this subject by one 
of the well known trust companies. The booklet describes two 
plans and explains fully the four advantages of these pans. Copy 
upon request. 


A Dictionary of Investment Terms—This booklet makes clear many 
words and phrases unfamiliar to the average investor, also contains 
helpful investment articles. Sent without obligation. 


General Electric Company—A comprehensive analysis of this company 
is included in the weekly market letter of a well known firm of 
brokers, members of the New York Stock Exchange. 


The Truth About Electric Railways—ls the title of a folder prepared 
by an investment house, and besides other information, contains 


a list of Electric Railway issues yielding from 6.20 per cent to 
9.70 per cent. 


Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


“In Every Man’s Business’—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible safety, 
and with the best income returns consistent with such safety. 


Standard Oil Issues—A house specializing in Standard Oil securities 


issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 


What Bonds Should You Buy?—One of New York’s largest trust 


companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 


hundreds of investments those bonds offering distinct advantages 
to you. 


“For Income Builders’—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


“The Laundry Industry”—Reputed to rank twelfth in volume of income 
among the industries of the nation; it is a comparatively new in- 
dustry to the world of finance. A 16-page booklet giving the 
history and some statistics of this industry may be had upon 
request. 


Analysis on Copper Stocks—A special analysis on the important pro- 
ducing copper companies is now being distributed by a firm, mem- 
bers of the New York Stock Exchange. Copy upon request. 
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This map shows the location in North America of the properties of the Cities Service organization, which, from a small beginning in 1910, has 


grown until today it includes more than 100 public utility and petroleum subsidiaries. 


SERVING A NATION 

















One of the most important of 
the 100 Cities Service subsidi- 
aries is Empire Gas and Fuel 
Co. It produces annually over 
9,000,000 bbls. of oil, and its re- 
fining capacity is 20,000 bbls. 
daily. 


Cities Service subsidiaries sup- 
ply sixty communities annually 
with more than 8,000,000,000 
cubic feet of manufactured gas 
for domestic and industria] 
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—g modern romance of Success 


To provide millions of people with the advancements 
of present day life—the everyday necessities of good liv- 
ing—Cities Service subsidiaries operate in 30 states. 


This great organization of 18,000 trained employees 
brings electric light and power, oil and gasoline, natural 
and manufactured gas, and transportation into 3000 
communities. 


Over $500,000,000 of diversified properties make Cities 
Service a dominant contribution to American progress. 
That it has won an outstanding position is evidenced 
by the fact that 275,000 individuals, banks, insurance 
companies and other institutions are now enrolled as 
investors in the Cities Service organization. 


The keynote of Cities Service operations is local initiative 
and control in each property, backed by the concurrence 
of a strong central management committee of business 
executives, eminent engineers and able financiers. At 
minimum expense, thismanagement provides fordiversi- 
fied properties all the advantages of nationally known 
experts in every line with no loss of local experience, 
initiative or pride of individual achievement. 

“Serving a Nation” is an illustrated booklet, telling about the Cities 
Service ae and its fiscal agents, Henry L. Doherty & Company. 


This free booklet sent upon request addressed to Cities Service Com- 
pany, 60 Wall Street, New York City. 


8 p. m. Eastern Standard Time and 7 p. m. Central Time, through the fol- 
lowing stations: WEAF, WLIT, WEEI, WGR, WGY, WRC,WCAE,WTAM, 


{ Goldman Band Concerts are broadcast by Cities Service Company Fridays at t 
°e ee 
J, WSAI, WGN, WOC, WCCO, WDAF, KVOO, WFAA. 























Among America’s leading utili- 
ties is the Toledo Edison Com- 
pany, oneof the 100 subsidiaries 
of CitiesService. Itserves a pop- 
ulation of 410,000 with domes- 
tic and industrial electricity. 


Over 64,000,000,000 cubic feet of 
natural gas issupplied annually 
by Cities Service subsidiaries. 
Pipe line system covers terri- 
tory equal to land area of all 
England and Wales. 
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Unified Control 
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